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A Comment on September 11" 


As I write, bombs continue to 
drop over Afghanistan and much 
of the world realigns in the wake 
of the events on September 11", 
as the Cold War is replaced with 
the “Invisible War”. How times 
change. I still remember at the 
age of 13 when Canada refused 
to send its athletes to the Mos- 
cow Olympics because of that 
country’s military intervention in 
Afghanistan. Today, twenty-one 
years later, Russia and Canada 
are allies in a dispute involving 
the same country. 

So what does all this have to 
do with taxpayers? 

A lot, actually. 

Governments ought to pre- 
pare for changes that are often 
seen years in advance, and they 
must be able to adapt quickly for 
events that are unpredictable. 
Whether it is an aging population 
that impacts health care or 
guarding against acts of terror, a 
sound economy and a sound 
treasury provide governments 
the best opportunity to address 
changing trends and cope with 
sudden adversity. 

It wasn’t long after September 


11" that Finance Minister Paul 
Martin hinted that Canada might 
return to deficit spending. Huh? 
After raking up billions in sur- 
pluses over the past four years 
how can it be possible? 

The simple answer is that the 
government might spend more 
than it takes in, but the deeper 
answer is that, in general, govern- 
ments think in four-year election 
cycles and rarely for the long- 
term. Anyone who reads this 
publication knows about the 
billions of tax dollars spent unnec- 
essarily by governments each 
year. 

One has to be careful in how 
one interprets September 11", 
especially advocates of this cause 
or that cause. But there is no 
avoiding the conclusion that 
governments should pay attention 
to their core responsibilities. 
Unfortunately, there exist those 
who miss the lesson learned from 
the last three decades: govern- 
ments across the country routinely 
overspent. The result is — at the 
federal level alone — annual 
interest payments of $40 billion. 
Instead of keeping taxes and 
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spending at affordable levels, 
and investing in core govern- 
ment activities — including 
national security — Canadian 
governments often spent 
money on anything but. 

This issue of The Taxpayer 
provides suggestions on the 
direction Canada should take, 
but it begins with a demand 
that the federal Liberals table a 
budget this fall. No budget 
since February 2000 was 
unacceptable before September 
11", and borders on contempt 
after September 11". 

History teaches us that we 
can recover from tragic events; 
this will be no exception. But it 
is our sincere desire that 
governments also learn from 
these events, returning to core 
responsibilities and sound 
financial management. 

And beyond the political 
imperatives which all peoples in 
all countries are now forced to 
consider, we at the CTF pray 
that God may rest the souls of 
those who lost their lives so 
suddenly, so tragically, on 
September 11". 
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Alberta MLA pay increase 

Something insidious happens 
to elected people after their first 
year in office: they seem to feel 
they are worth more. I’ve sent 
my message opposing any in- 
creases for Alberta politicians to 
Tory, Liberal and NDP MLAs. 
Liberal leader Ken Nicol tried to 
soften the blow by stating in an 
interview that he “made a mis- 
take.” 

It’s no different in Ottawa, 
where Chretien increased his al- 
ready gold-plated pension by 
50%. Those folks in Ottawa are 
without shame. 

What we are witnessing is 
the insidious advance of per- 
sonal corruption and greed, 
which is only surpassed by their 
unmitigated gall and temerity. 
The gesture of the piggies on 
the Legislative grounds is a 
sheer delight. Keep up the good 
work. 


A totally disgusted Liberal Albertan 
Henry J Adams, Edmonton 


Firearms registration 

I am sending copies of signed 
petitions regarding the firearms 
registration. The main response 
I found was actually not the tax 
dollars wasted, but rather the 
fact it was wasted on such stu- 
pidity — gun control. 


WLM aa 
Wilde 
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Violence continues to rise. 
Law enforcement is barely ad- 
equate at the best of times. It 
seems more logical for the gov- 
ernment to encourage the 
proper use and handling of fire- 
arms. I will endeavour to gather 
more signatures for the cause. 

Norm Sharp, Crofton, BC 


An opposition party? 

I appreciate what you are 
doing for Canada. It’s wonder- 
ful that there is someone with 
the courage to speak up, since 
we have no proper opposition 
party. 

G. Thompson, Saskatoon, SK 

As we now appear to be 
fully into a single party govern- 
ment with the “ruling party” in 
the midst of an unbelievable 
spending spree, organizations 
such as yours appear to be the 
only hope we have of saying 
“enough.” The continued mis- 
use of our tax dollars cannot go 
unchallenged and the existing 
opposition parties either cannot 
or will not take a stand. I will 
gladly repeat my donation and, 
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in fact, make a larger one if you 
can make the sort of noise that 
will attract the attention of gov- 
ernment — although I recognize 
that it will be a difficult task. 
W. R. August, Winnipeg, MB 
After years of watching both 
the federal and provincial gov- 
ernments literally burn taxpayer 
money, I have concluded that 
the Canadian Taxpayers Federa- 
tion should form its own politi- 
cal party. Taxpayer rights 
should be its mandate and the 
elimination of useless bureau- 
crats and government waste its 
objective. If you were to form a 
political party such as this and 
live up to its mandate, I believe 
the world would beat a path to 
your door. 
Cal Condy, E-mail 
Editor's Note: First, The CTF is about gener- 
ating ideas and citizen engagement outside 
the constraints of partisan politics. We're po- 
litical but not partisan. Many people, turned off 
by ‘partisan bickering,’ engage in public 
policy through organizations like ours. Sec- 
ond, who will keep the politicians accountable? 
Groups like ours have a lot of success in de- 
manding politicians keep their commitments. 
Political parties have an important role. But so 
do citizen advocacy groups. Creating another 


party at the expense of an advocacy group 
would hurt taxpayers even more. 


Great Web site 

Absolutely brilliant site! ’m 
definitely interested in keeping 
up to date on how my blue-col- 
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lar bucks are blown. Proud to 
be supporting such an informa- 
tive organization. 

Mike Harvey, Calgary, AB. 


Higher salaries 

The following e-mails were sent to BC director 
Mark Milke after he suggested that pay raises 
to attract competent deputy ministers were de- 
fensible. Mark noted that a sharp deputy min- 
ister can save taxpayers a small fortune while 
incompetent ones — such as some that were 
hired in B.C. in the 1990s under the NDP - 
would cost taxpayers millions. 


I see that you are quoted in 
the Vancouver Sun as saying 
that the f****** outrageous pay 
hikes for already overpaid senior 
bureaucrats should be paid for 
by getting rid of decent hard 
working employees, who, in 
case MORONS like you are not 
aware, also happen to be tax- 
payers. How pathetic people like 
you really are. 

I. Miller, E-mail, Victoria 

Could not agree with you 
more about paying for talent. 

Nick Crisp, E-mail, Victoria 

I want to have my vote back 
from Campbell, and you should 
have your head examined. You 
have been out in the sun for too 
long if you’re OK with these in- 
creases. 

Tom Martinson, E-mail 


Note from the BC director: Civil servants may 
pay taxes but only because private sector tax- 
payers first create the wealth from which the 
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public sector can then avail itself of. And I'll let 
Mr. Martinson know the results of any head 
examination — Mark Milke. 


Heritage grants 
Your recently published list 

of Department of Heritage 
waste is the most shocking and 
disgusting thing I have ever 
seen. There is, however, one 
thing missing, and that is the to- 
tal of this list. 

Wm. Daykin, Perth, Ontario 


Status Indians earn $1 
billion tax-free a year 

Four decades ago, Indians on 
reserves paid income tax like all 
other Canadians. At that time, 
the Department of Indian Af- 
fairs and Northern Develop- 
ment advanced the notion that 
the Section 87 exemption from 
taxes on “personal property on 
reserve” should include “earned 
income” because reserve resi- 
dents were shifting to the labour 
market from the traditional 
means of earning a living (ie: 
trapping, etc.). 

“Personal property” is not an 
income tax matter for anyone 
else, and there appears to be no 
provision in the Income Tax Act 
to exempt individuals on the ba- 
sis of race or place of resi- 
dence. In the early 1960s, Rev- 
enue Canada expanded “per- 


sonal property on reserve” to 
include income. Each time a 
case went to court over the 
years, the issue was always 
whether the work was being 
done on or off reserve, but 
never about whether Revenue 
Canada’s interpretation is legiti- 
mate. There is no exemption 
from taxes in any of the Indian 
treaties and in my opinion Sec- 
tion 87 ought to have been re- 
voked as discriminatory when 
the Canadian Charter was 
adopted in 1982. 

Bernie Pelot, Ottawa, E-mail 


If you feel that natives are 
given a “fair shake” in this 
country your eyes are closed. It 
is one thing to throw money at 
something and hope to erase an 
embarrassing problem and an- 
other to genuinely try to solve 
pending issues. I am a non-na- 
tive and I don’t feel natives 
should pay taxes. Why should 
they? This was at least one area 
that the old governments didn’t 
screw up (dealing with treaties). 
If you are looking at taxing na- 
tives to solve our problems you 
are looking in the wrong area. 
We should focus on our fat cats 
that run the show. We all know 
that our government is obese. 

Todd Goyette, E-mail 


It pays to be a friend of Jean 


Business Development Bank Executive, 
Jean Carle, will receive a severance package of 
over $150,000 when he resigns his position at 
the bank this fall. 

His severance will include a $3,500 annual 
membership at the Royal Montreal Golf Club 
plus a monthly car allowance of $1,000. 

Carle joined the Business Development Bank 
in 1998 after serving as Director of Operations 
in the Prime Minister’s office. 

The package has caught the ire of many 
Canadians because severance is normally paid 
to people who are laid off, not to people who 
quit on their own volition as Carle did. As well, 
Carle had only worked at the bank for three 
years and by industry standards the amount 
paid was excessive. 

The severance package even managed to 
contravene the standard employment contract 
at the Business Development Bank. But Carle, a 
personal friend of Prime Minister Chretien, got 
around this problem with a handwritten note on 
his contract by then president Francois 
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Department of Defence wasted $65 
million on a botched computer project 


that it didn’t need. 


Beaudoin, allowing the payout should Carle 
quit. 
National Post 


Quebec can’t afford to leave 


Recent documents show that Quebec has 
won the lion’s share of federal subsidies for 
cultural events. In fiscal year 2000-01, Quebec 
received $19.2 million of those dollars, while 
the rest of Canada (the West, Atlantic Canada 
and Ontario) received a paltry $3.8 million. This 
meant that Quebec, with 25% of Canada’s 
population, received 84% of the cultural subsi- 
dies. Just a year earlier, Quebec’s share was 
77%. 

The money, provided through Public Works, 
was used to fund 198 events in Quebec com- 
pared to 25 in the West, 23 in Atlantic Canada, 
25 in Ontario and 20 nationally. 

The assistance, which comes in the form of 
sponsorship money, allows Ottawa to put up 
ads promoting federalism at such cultural 
events as the Matane Shrimp Festival. 

In addition, seven of the nine advertising 
agencies which Public Works used to 
dole out the money were either based in 
Montreal or owned by a Montreal adver- 
tising firm. These companies receive a 
12% commission on all the sponsorships 


they handle. 
Globe and Mail 


Training for the big 
leagues 


It’s no secret that Brian Tobin’s 
decision to resign as Premier of New- 
foundland was fueled by his desire to run 
for Prime Minister once Chretien remem- 
bers to resign. It could be said that 
Tobin’s tenure was training for the big 
leagues. 

So what did he learn? 


Just two weeks prior to exiting the Premier’s 
office, Tobin turned in a bill for $1,670 to 
Newfoundland taxpayers for “gardening serv- 
ices.” The bill was dated October 16, 2000, the 
same day that Tobin announced he would re- 
enter federal politics. Though Newfoundland 
Premiers are given a yearly $20,000 budget to 
maintain their homes, many question why he 
would charge for work done just days before 
he left provincial politics. 

Simply because the home was put on the 
market a few days later, should in no way 
suggest that the work was done to spiff up the 


house for potential buyers. 
Globe and Mail 


Race-based tax exemption 


Through Access to Information, the Cana- 
dian Taxpayers Federation was able to deter- 
mine that the provincial and federal govern- 
ments lost between $200 million and $300 
million in tax revenues in 1998 because of tax 
exemptions granted registered Indians. 

According to Canada Customs and Rev- 
enue Agency (CCRA), 48,369 registered 
Indians earning a total of $1.08 billion were 
exempt from paying taxes under provisions in 
the Indian Act in 1998. 

The CCRA records also showed that there 
has been a steady increase in those eligible for 
the exemption. In 1997, for example, only 
45,666 status Indians earned tax-free income of 
$1.03 billion which was up over the previous 
year when 42,935 registered Indians were tax 
exempt on revenues totalling $950,000. 

Registered Indians have long claimed the tax 
exemption because of treaty rights. However, 
there is no mention of such an exemption in any 
of the treaties. Nevertheless, Registered Indians 
were granted a tax exemption through a provi- 
sion in the Indian Act. Under the act, status 
Indians do not pay taxes on any income earned 
on reserve. Some off-reserve income may also 
be tax exempt provided the work is band 


related. Status Indians can also be exempt from 
GST and some provincial sales taxes provided 
the goods are purchased on reserve, or if 
purchased off reserve are delivered to the 
reserve by the retailer. Most new car purchases, 
for example, are handled in this way. 

CTF files 


Technically dead 


In the last issue of The Taxpayer we told 
you the tale of how the mandarins at city hall in 
Ottawa spent $200,000 to come up witha 
slogan for the city. That slogan was “Techni- 
cally Beautiful.” When the people of Ottawa 
got wind of the slogan and its costs they were 
incensed. Because of the uproar and the 
mockery that has come from as far away as the 
Bangkok Post, the city decided to scrap the 
slogan. No indication on how much they will 
spend on their next effort. 


Globe and Mail 


Behind closed doors 


This past June, Brampton city councillors 
did something politicians do best: they gave 


themselves a pat on the back and then fattened 
their wallets. The 17 councillors increased their 


salaries of $34,554 by 22% and then doubled 
their car allowance from $408 to $816.35 a 
month. 

Local taxpayers were not only angered by 
how high these increases were, but how the 


councillors tried to cover-up their shenanigans. 


First, the councillors got together in a closed- 
door meeting to decide on how big their pay 
increase should be. Then, when it needed to 
be approved at a council meeting which is 
open to the public, they cleverly hid it ina 
vague motion so that people would have 
difficulty determining what the councillors 
were voting on. 


CTF files & The Toronto Star 


Another one bites the dust 


Another heavily subsidized business in 
Prime Minister Jean Chretien’s riding just bit 


Government employees golfing and 
fishing at taxpayers’ expense? 


the dust. Last time it was a hotel -- this time it 
is aboat manufacturer. The business called 
Celebrity Boats Corp. filed for bankruptcy this 
past August leaving creditors across North 
America on the hook for $2.6 million in unpaid 
bills. 

The federal government had sunk over 
$618,000 into the project. This included 
$368,325 from Human Resources Develop- 
ment Canada (who else) and another $250,000 
from Chretien’s close buddies at the Business 
Development Bank of Canada. 


National Post 


Costs as much not to go 


Although Foreign Affairs Minister John 
Manley skipped the World Conference Against 
Racism held in South A frica this past fall 
because of its anti-Israel tone, it didn’t stop 
the federal government from managing to 
spend $2 million. 

Much of the federal monies spent on the 
conference were paid through an agency run 
by Hedy Fry, the Secretary of State for 
Multiculturalism. The National Post recently 
made an Access to Information request to find 
out where the feds spent this money. Here’s 
what they found out: 

e Fry’s agency conned the Canadian 
Heritage department into sponsoring seven 
two-day meetings on racism in different cities 
across Canada as a lead up to the conference. 
The total costs for these affairs was $120,000. 
This included spending up to $900 at each 
meeting for consultants who served as hosts. 
One of the Vancouver consultants convinced 
the government to pay her child care expenses 
of $120. In Toronto, $650 was spent on 
bottled water (at $3.25 a bottle). At the meet- 
ings in Vancouver, attendees ate grilled salmon 
worth $34 a plate. In Halifax they were only 
fed halibut at $28 a plate, but were able to 
wash it down with a bottle of Concha Y Toro 
Sauvignon Blanc at $23 a bottle; 


Waste Watch 


e Bureaucrats in Montreal 
claimed $100 in expenses to attend 
the movie “Remembering the Ti- 
tans.” They argued that since the 
movie dealt with racial issues, this 


expense should be picked up by 1998 
taxpayers; 1999 
e Multiculturalism spent 
ne ee 2000 
$44,000 organizing a meeting in 
2001 


Igaluit that was ultimately cancelled 
because Ottawa didn’t have enough 
time to organize it; 

e Native elders were each paid $300 for 
prayers to open the meetings — $150 for 
opening prayers and $150 for closing prayers. 
They were also paid travel expenses and given 
tins of tobacco; 

e Evenwithout the Minister, the govern- 
ment still spent $500,000 to send delegates to 
the conference including $350,000 for repre- 
sentatives from non-profit groups and 
$150,000 for government representatives; 

e Other costs related to the conference 
included $18 for Starbuck coffee mugs, $19-a- 


dozen cookies and $75 for wall hangings. 
National Post 


Doing what they do best 


After receiving an anonymous tip, the 
Canadian Taxpayers Federation made an 
Access to Information request on the travel 
costs for Indian Treaty Negotiators in British 
Columbia. These negotiators are under the 
jurisdiction of the province’s Attorney Gen- 
eral. 

The CTF discovered that for the fiscal year 
ending March 2001, travel spending hit a 
record $1.53 million. This was almost double 
the travel budget for the entire B.C. provincial 
cabinet, which only spent $792,826 on travel 
the same year. 

The travel bill for treaty negotiators is up 
$136,000 over last year and $363,000 higher 
than in 1998. The numbers do not include 


Comparing travel budget with actual spending of BC 
Treaty negotiators 


Fiscal Year 
Ending March 31 


Travel Actual % Over 

Budget Expenditures budget 

$1,084,000 $1,170,334 +8.0 
988,000 1,247,323 +26.2 
1,280,000 1,397,914 +9.2 
1,487,000 LESS SES08 3 


expenses for either federal treaty negotiators or 


those employed by BC native councils. 
CTF News Release 


Golfing and fishing 


Saskatchewan’s government-owned electri- 
cal utility SaskPower decided to reward some 
of its employees with a fishing and golfing 
retreat. It wasn’t obvious at first since the 
‘head honchos’ had cleverly disguised the trip 
as a “seminar on leadership skills.” 

Thirty-five unionized supervisors were sent 
to Nipawin in northern Saskatchewan for a day 


Taxpayers cough up millions as 
bureaucrats fly first-class. 


and a half seminar that featured meetings 
squeezed between golf and fishing. 

When media heard about the event, the 
recreational aspects were quickly cancelled. 
When asked why golfing was no longer on the 
agenda, the meeting’s organizer Ron Virgin 
said, “We don’t want to give the impression 


that we’re not busy.” 
Regina Leader Post 


Flying High 

According to a report released by the 
Treasury Board, federal employees made 
273,000 airflights costing taxpayers just over a 
quarter of a billion dollars in 2000-01. But the 
report also showed that taxpayers spent $43 
million more than they needed to because of 
poor, and in some cases illegal, flying choices. 

The report reveals federal bureaucrats 
booked 15,000 first-class flights. These 
upgraded seats come with gourmet meals, 
wine and fatter seats at an average $1,000 
more per flight over economy seats. 

The Treasury Board does allow senior 


Taxpayers cough up more money 
for more bureaucrats 


bureaucrats, such as deputy ministers, to fly 
first-class at their own discretion and allows 
others to fly first class provided the flights are 
over nine hours. 

But the report found that there were 1,554 
instances where bureaucrats flew first-class in 
clear violation of Treasury Board rules. These 
illegal flights cost taxpayers an extra $1.7 
million over the economy class charge. 

In other instances, the auditors said federal 
employees could have saved tax dollars by 
booking flights earlier, using cheaper connect- 
ing flights and by flying the most economical 
airline. As one example, they noted that tax- 
payers paid an extra $2.8 million because 
bureaucrats refused to fly on the cheapest 
flights available choosing instead to take a 
more expensive airline (think Air Canada 
subsidy). 

Air Canada (including bought-out Canadian 
Airlines) recetved 85% of airfare dollars 
compared to 1.5% received by the Calgary- 
based discount airline WestJet. Other low cost 
airlines Canada 3000, Royal and CanJet picked 


up less than 1% of the business that year. 
National Post 


Defence waste 


The Defence Department decided it needed 
anew computer system that could handle the 
salaries for its reserve forces scattered across 
Canada, so it entered into a public/private 
partnership to facilitate the project. 

The Department spent nearly $65 million on 
a computer project that was so badly misman- 
aged and riddled with errors it was finally 
scrapped. A recent audit of the program 
uncovered that the problems were directly 
related to government incompetence. 

First, the auditors discovered that the 
partnership between the Defence Department 
and two private sector companies DMR 
Consulting and AMEC Technologies was very 
one-sided. The government under the agree- 


ment picked up 99% of the project’s risk. The 
private sector companies were paid their costs 
plus a profit, no matter ifthe computer system 
did the job or not. 

The auditors also found that Defence 
managers failed to properly monitor the 
project and ignored the traditional warning 
signs of problems such as overspending and 
failure to meet schedules. 

It’s not that the warnings weren’t clear 
enough. In one instance, a professional serv- 
ices contract was 44% over budget, despite 
the fact this contract had been flagged earlier 
as a potential problem. 

In another case, auditors classified a 7.5% 
fee attached to the purchase of $7.8 million in 
computer hardware as unjustified. 

Once Defence realized the system was not 
workable it pulled out. But all was not lost. 
The Department determined it could use the 
system currently employed by its regular 


forces which does the same thing. Duh... 
Canadian Press 


Sheila loves to fly... 


Apologies to Delta Airlines slogan, but: 
“Sheila loves to fly... and it shows.” 

For the third consecutive year, federal 
cabinet minister Sheila Copps has won the 
award for the biggest traveller in the federal 
cabinet. 

According to the recently released Public 
Accounts, Sheila racked up over $159,000 in 
travel expenses for the last fiscal year. 

These public account numbers, incredibly, 
are only for domestic flights and do not 
include international travel. 

Copps outspent her nearest rival, an ob- 
scure minister by the name of Maria Minna 
who in her position as International Coopera- 
tion Minister spent just over $112,000. 

But a third place showing by Brian Tobin 
shows that Copps’ dynasty could be in 
jeopardy. As Industry Minister, Brian Tobin 


spent $105,438. But Tobin had only joined the 
Cabinet in October of last year after resigning 
as Premier of Newfoundland. With only six 
months under his belt, he averaged $17,500 a 
month in travel expenses. If Tobin can main- 
tain this torrid pace he would spend $210,000 
a year on domestic travel, easily shattering 
Copps’ record. 


Ottawa Citizen 


Burgeoning Bureaucracy 


Recent Statistics Canada numbers tell us 
that the number of government employees is 
starting to climb again. According to the latest 
figures, the number of bureaucrats is back to 
where they were in the mid-1990s. In the first 
three months of 2001, there were 2.9 million 
government employees which is over one 
percent higher than the same quarter last year. 
The number of workers employed by the 
various levels of government has increased for 
each of the last eight quarters. 


Globe and Mail 


Ris lal ‘ S. 
Quebec wins 84% of the cultural 
sponsorship money from Ottawa. 


THE TAXPAYER 


Here 


by Walter Robinson 

n January 10", Industry Minister Brian 
() Tobin and Trade Minister Pierre 

Pettigrew teamed up to announce export 
financing assistance to Air Wisconsin airlines to 
help the company purchase 75 Bombardier regional 
jets, with an option to buy 
75 more. The cost of the 
taxpayer backed loan: 
estimates peg it at $1.6 
billion Canadian. 

Almost six months later, 
on July 9", it was as legen- 
dary New York Yankees 
manager Yogi Bera used to 
say, déja vu all over again. 
Both ministers were back at 
it, only this time the com- 
pany was Northwest 
Airlines (4" largest in the U.S.) with an order for 75 
regional jets valued at over $2 billion Canadian. 

Supporters of the CTF are no doubt aware of 
our long-standing objection to taxpayer assistance 
to business and our headline-grabbing research 
studies documenting Canada’s addiction to corpo- 
rate welfare, both federal and provincial. 


@@Why should individual 
taxpayers in Halifax or a 
small company in Calgary 
continue to basically sub- 
sidize deep pocketed 
transnational corporations 
such as Bombardier? 9® 
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we go again! 


To be fair, Bombardier is locked in a bitter 
global battle against the heavily subsidized Embraer 
SA of Brazil to sell regional jets to airlines and other 
companies around the world. Canada has even 
won some World Trade Organization (WTO) 
rulings against Brazil. 

This brings us back to the 
ultimate problem: government 
policy. Since Confederation 
and Sir. John A.’s “National 
Policy,” the federal govern- 
ment has implicitly believed 
that corporate subsidies 
equate with good industrial 
and fiscal policy. But evi- 
dence the world over has 
found just the opposite: in the 
long run, corporate welfare is 
a very destructive policy 
option. 

Each government grant or loan represents a 
moral choice. Bureaucrats and politicians, who 
would never be confused with market analysts, 
decide which company is worthy of support and 
which others aren’t. 

This prompted the CTF to ask in news releases 
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reacting to both Bombardier-friendly funding announcements: “Why should individual taxpayers in Halifax 
or a small company in Calgary continue to subsidize deep pocketed, transnational corporations such as 
‘a Bombardier?” This type of corporate welfare cannot continue each time a Canadian company competes 
in the field of international procurement. 
Canadian companies should be striving to compete on price, quality, superior products and 
unparalleled service agreements as opposed to leveraging government financing deals 
as their primary and sometimes sole source of competitive advantage. 
Amore constructive approach to solving the subsidy problem is to 
fight it at the international trade table, not through domestic policy. 
And for Canada this is essential, since one out of every three 
a Canadian jobs is directly dependent on export trade. Canadian 
CEOs from large and small companies should be pressuring our 
politicians to negotiate stronger trade agreements that end subsidies 
worldwide so they can compete on an “even playing field.” = 


A note to CIF supporters -S 


from Chatrman Gindy Crooks... y 


The CTF is pleased to announce the addition of two 
new board directors 


Nick Loenen of Michael 
Richmond, BCisa Binnion of 
former city coun- Calgary, Alberta 
cillor and MLA. is a chartered 
He has published accountant by 
several articles profession but 
and spoken count- has made a 
less times on the living as an 
subject of demo- investor with 
cratic reform. He several success- 
has written a book ful companies 
Citizenship and Democracy: The Case including oil and gas, high tech and 
for Proportional Representation and is international business. Mike is a pas- 
the founder of the citizens group Fair Vote sionate thinking Canadian who brings a 
BC which is making significant gains in keen mind and broad experience to the 
changing B.C.’s voting system. table. 


To you our supporters I welcome these two new board members and the many 
contributions they will make in the years to come. 
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Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to governments 
and issue news releases, commentaries and publications to advocate the common interest of 
taxpayers. The following summarizes CTF activities for June, July and August 2001: 


June 


FEDERAL: In the lead-up to 
the June 7” passage of Bill C- 
28 — the MP pay hike bill — the 
CTF issued five news releases, 
had over a dozen opinion edi- 
torials published, re- 


~~ a = sa Leased four commentar- 
years; ” SAM a 


- oe . the : 
oe 2 over toxeeuive omer A des and logged over 150 
Sotably of Fst Nations. aes : 
| First Nations Soerensenene «° media interviews across the 
F ed ‘esto on Abor? 
in commason eee Country. The CTF led over- 
un Le ed and cf Ty: 
i 5 te ; ss 
| d oubles 1 eee whelming public opposition to 
de this blatant pocket-stuffing ex- 
a deca ercise that increased MP sala- 
aypnveRS GROUP QBIECTS ries by 20% and pensions by 
J sche 


of things thet 
and what itw 
Brant, nouns 
called for inc 
ing on hous! 
cial progr? 
Equalit 


cx MOFINA 


sonstit 
Const! 42%, 
First N 


By Ri 


jrect funding 


: nin B.C.: The CTF welcomed an 
over tie past ea " across-the-board 25-28% cut in 
income taxes on the Campbell 
government’s first full day in 
office. The CTF was less en- 
thusiastic about the announce- 
ment of a new 28-member 
The | ston cabinet, making it the largest 
CTF is provincial cabinet in the coun- 
revealed | ° try. 
that 
federal government 
transfers to Indian 
bands has nearly 
doubled in the past 
decade moving from 
$1.8-billion in 1992 
to $3.2-billion in 
2001. 


North 
jyin di 


“The app pay 
ments for more taxpe! 
| seers to know nO 
| Richard ‘Trusco! 
}  Saskatcher” 


ALBERTA: The CTF 
launches a campaign in support 
of Private Members Bill 211 — 
the Citizens’ Initiative Act — 
which passes first reading in 
the Alberta Legislature. The 
campaign involves speaking en- 
gagements and media support, 
a petition, information pack- 
ages and one-on-one lobbying 
of undecided MLAs. Bill 211 
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represents the fourth attempt to 
pass an initiative law in Alberta 
since 1994. 


SASKATCHEWAN: After 
years of prodding, the Auditor 
General finally opens the books 
of the First Nations Fund and 
discovers millions in unac- 
counted gaming revenue. On 
another front, a 38% hike in 
SaskEnergy rates has the CTF 
continuing to demand the gov- 
ernment force Crowns to cut 
costs before raising rates. 


NATIONAL: Tax Freedom 
Day — the day you start work- 
ing for yourself and not gov- 
ernment — arrives on June 
29". And while five days ear- 
lier than last year, CTF repre- 
sentatives in interviews across 
the country point out that Ot- 
tawa and the provinces took in 
$25.7-billion of taxes they 
didn’t need last year according 
to surplus numbers released by 
StatsCan. A National Post/ 
CanWest Global poll indicates 
89% of Canadians say their 
taxes remain too high. 


PRAIRIES: The way the fed- 
eral agriculture bureaucracy 
spends its money you would 
think grain prices were at an 
all-time high. Through Access 
to Information, the CTF learns 
that the federal Department of 
Agriculture is holding its annual 


meeting at the Lakeside Resort 
in Penticton BC — even though 
64% of their managers cur- 
rently reside in Ottawa! Mean- 
while, the Farm Credit Corpo- 
ration changed its name to 
Farm Credit Canada at a cost 
of $433,000 including 
$140,000 to “research” this 
single word adjustment. 


MANITOBA: The CTF turns 
up the heat in opposition to a 
tax-subsidized arena deal in 
downtown Winnipeg by calling 
on the provincial auditor to re- 
view the deal. The auditor 
agreed to “revisit this potential 
audit when the project is for- 
mally launched.” 


July 


NATIONAL: Two CTF Ac- 
cess to Information requests 
generate a plethora of media 
coverage. The first reveals 
there are 3,800 native politi- 
cians in Canada (one politician 
for every 105 people) with tax- 
payer-provided salaries totalling 
$91-million (or after tax 
equivalent of $34,000 each) 
and travel allowances of $29- 
million. These figures do not 
include reserve top-ups. Sec- 
ond, the CTF revealed that 
federal transfers to bands has 
nearly doubled in the past dec- 
ade moving from $1.8-billion in 
1992 to $3.2-billion in 2001. 


FEDERAL: The CTF re- 
acted unfavourably to the fed- 
eral government’s $1.2-billion 


loan guarantee to American- 
based NorthWest Airlines in or- 
der to purchase 75 regional jets 
from Montreal-based Bombar- 
dier. Rather than corporate 
welfare, the CTF continues to 
urge the federal government to 
do all it can to ease the interna- 
tional subsidy trade war. 


NATIONAL: The Treaty 
Eight case recessed on July 
12" and will resume on Octo- 
ber 9" to hear remaining evi- 
dence through November 2™. 
Closing arguments including 
those of the CTF will be heard 
some time in the New Year. 


FEDERAL: The CTF reacted 
favourably to a court decision 
initiated by the National Citi- 
zens Coalition in which the 
federal government’s third at- 
tempt to institute an election 
‘gag law’ (arestriction on citi- 
zen and citizen group advertis- 
ing during elections) was struck 
down as an unconstitutional in- 
fringement on free speech. 


FEDERAL: Nearly four years 
after the event, the interim re- 
port of the APEC inquiry is re- 
leased. The 453 page report 
makes 21 non-binding recom- 
mendations with a price tag of 
$10-million — nearly half go- 
ing to lawyers. ACTF com- 
mentary points out that a simi- 
lar inquiry in New Zealand was 
conducted by Parliament, had 
the Prime Minister testify in 
her own defense, and was 
wrapped up after a mere 22 
hours of testimony. 


Bridging the Property Tax Gap: 
Impact of School Division and Municipal 
Taxes on Manitoba Farmland 


A report released by the 
CTF in Manitoba finds of 
the $108-million in school 
division taxes collected by 
rural municipalities in 
2000, farmlands alone 
were charged $37-million, 
or 34 percent. 


ONTARIO: Before MPPs jet- 
ted off for summer recess the 
entire issue of MPP compensa- 
tion was handed off to the 
province’s Integrity Commis- 
sioner. The CTF contacted the 
Commissioner and offered rec- 
ommendations including that 
any changes in compensation 
take effect after the next elec- 
tion. In August, the Commis- 
sioner followed several CTF 
recommendations in his report. 


August 


MANITOBA: CTF research 
sheds light on school taxes lev- 
ied on properties classified as 
farmland. Of the $108-million 
in school division taxes col- 


lected by rural municipalities in 
2000, farmlands alone were 
charged $37-million, or 34 per- 
cent. This does not include 


school taxes lev- 


Activity Report ied on farm resi- 
June, July, August 2001 dences. The 


Ottawa 
Alberta 
BC 
Sask. 
Ontario 


Manitoba 


Media 
Interviews 


91 
87 


Events/ 
Speaking 
Engagements/ 
Releases 


CTF calls fora 
reduction in edu- 
cation taxes for 
all Manitobans, 
and the extension 
of the Taxpayer 
Protection Act to 
school division 
tax increases. 


B.C.: The new 
government’s 
frenetic pace has 
kept the CTF 
busy. A broad 


size of govern- 
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ment prompted the CTF to 
submit a report on fraud in the 
welfare appeals process. On 
another front, the CTF criti- 
cized a $108,000 government 
web site eliciting waste in gov- 
ernment but stating it is not in- 
tended to reduce the size of 
government. Finally, the CTF 
commended the Campbell gov- 
ernment for its balanced budget 
law which outlaws deficits 
starting in 2005 and penalizes 
cabinet ministers for deficits 
and, impressively, overspend- 
ing their estimates. 


SASKATCHEWAN: ACTF 
Freedom of Information re- 
quest reveals the provincial 
government has been on a 
“building binge’: spending on 
liquor store construction has 
more than doubled over the 
past year, going from $1.2-mil- 
lion to $2.6-million, a ten-fold 
increase from just three years 
ago. 


ALBERTA: Anall-party com- 
mittee of MLAs quietly granted 
themselves a 10% pay hike and 
increased their severance al- 
lowances to a generous three 
months of pay for every year 
in office. CTF calculations 
show the new severance provi- 
sions would grant Premier 
Ralph Klein $530,000 if he 
were to leave office in 2005. 
The CTF handled a flood of 
media and public inquires and 
displayed 82 pink pigs in top 
hats on the south lawn of the 
legislature to draw attention to 
the “pig out”. 
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4 £7 ee ate 
J le oTaSSI 


by John Carpay 

On June 29, Alberta Court of 
Queen’s Bench Justice Robert 
Cairns struck down sections of the 
Canada Elections Act which limit 
election spending by so-called 
“third parties” like the CTF. 

For the fourth time, a court has 
tuled that election spending limits 
are an unreasonable 
violation of the Charter 
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$50,000 or more, this created a 
monopoly for political parties. 
The 2000 election was the first in 
Canadian history in which citizens 
were rendered impotent and irrel- 
evant. No citizen groups were 
able to run effective, persuasive 
campaigns on issues. 

Unfortunately, Justice Cairns 
upheld new sec- 
tions of the 


right to freedom of Canada Elections 
speech. In 1983 and Act which require 
again in 1993, the Na- citizens to identify 
tional Citizens Coali- themselves in any 
tion (NCC) success- election advertis- 
fully challenged two ing, to register 
different federal “gag with the Chief 
laws.” In 2000, the Electoral Officer, 
B.C. Supreme Court and appoint a fi- 
struck down the nancial agent if 
NDP’s provincial elec- spending more 


tion gag law. Courts 
have ruled that govern- 
ments wanting to over- 
ride free speech re- 


than $500. Citi- 
zens must also file 
an election adver- 


tising report disclosing the identity 
of contributors donating $200 or 
more, effectively destroying the 
anonymity of donors. The Chief 
Electoral Officer will maintain a 
registry of citizen groups and pub- 
lish their names and addresses, as 
well as their election advertising 
reports. 

These new rules will stifle 
spontaneous grassroots activism. 
The wet blanket of bureaucracy 
will result in fewer citizens joining 
forces with their friends and 
neighbours to raise issues and pro- 
mote the public policies of their 
choice. 

Although the court upheld this 
new bureaucracy as valid, there is 
nothing to stop Parliament from 
changing its mind. Parliament 
should repeal these new regula- 
tions and restore the full election 
freedom enjoyed by Canadians 
prior to 2000.m— 


www.labourwatch.com 


There is a new website in Canada that any employee 


Whether you live in St. John’s or Victoria, employ- 
ees and employers can check on the state of current 
union laws in all ten provinces, the territories, and at 


Whether you belong to a union and want to decertify 
or want to join a union, this new site contains valuable 
information on the advantages and disadvantages of 
being union or non-union. The site allows people to 
download a sign-up sheet or a decertification card, and 
leads people step by step through the process for each. 

Want to know how your union dues are spent? How 
political is your union? Check www.labourwatch.com, 
especially before you sign anything that may see your 
money used for causes you do not support. 


uire more than a hy- 
aothceccl concern. : @6@Undeterred by 
There simply is no con- three court 
crete evidence that citi- rulings, the or business owner should check into: 
zens and citizen groups federal www.labourwatch.com. 
unfairly dominate elec- government 
tions. passed another 
Undeterred by three gag law just prior 
court rulings, Ottawa to the 2000 the federal level. 
passed another gag law election, limiting 
just prior to the 2000 third parties to 
election, limiting citi- election spending 
zens to election spend- of $3,000 per 
ing of $3,000 per rid- riding, with a 
ing, with a $150,000 $150,000 
maximum nationally. maximum 
Since one full-page ad nationally. 99 
in the Globe & Mail or 
National Post costs 
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High 
tigh? a 


by John Carpay 


( ves has had a handgun igen 1 Expiratio 
registry since 1934. In 1995, 5 ot ttn | Date de nals , 
Liberal Justice Minister Allan vin UM 

Rock introduced Bill C-68 to extend this mw Di Yl 

registry to every firearm in Canada. Critics Gender | Sexe Eyes 

argued that the handgun registry had not Height # Taille 


prevented or solved a single crime, because 
criminals don’t register their guns; extending 
registration to all firearms would be a waste of 
money. 

Ina letter published in the Vancouver Sun in 
1995, Mr. Rock admitted that criminals would 
not register their guns, but claimed a universal 
registry would still lead to less crime and a safer 
society. Polls showed a majority of Canadians, 


ce permis et 
de conditions 


when asked about a universal firearms registry Firearms 
without reference to its costs, supported the policy. Centre” has been set up within the 

In 1995 Mr. Rock claimed the total cost to set up federal Justice Department. Its web site 
a universal firearms registry would be $85 million (www.canadianfirearms.com) does not provide 
over five years. At “only” $17 million per year, that complete or up-to-date information about costs to 
would be less than $2 for every $10,000 in the taxpayers. 
annual federal budget. Firearms Centre 
Since then, hundreds of spokesman David Austin 
people have been hired @6lf the federal government does not states that $489 million tax 
— or taken away from abandon this expensive gun registry dollars were spent on 
other duties—tosetup —_ project, total costs by 2003 could exceed __ setting upa firearms 
a system of registering one billion dollars.@® registry in the first six 
literally millions of years alone. That $489 
firearms owned by million doesn’t include 
millions of Canadians from coast to coast. In what is currently being spent in 2001-02, nor what it 
Miramichi, New Brunswick, 350 people are currently —_ will still cost in 2002-03 to finish setting up the 
employed to process licences — though they are registry. According to Alliance MP Garry Breitkreuz 


supposed to be laid off later this fall. Hundreds more (www.garrybreitkreuz.com), in fiscal 2000-01 alone 
are busy in Ottawa and across Canada. A“Canadian __ the federal Justice Department spent $151 million on 


18 


THE TAXPAYER 


the Firearms Control @6In a letter published in the registry, only 34% strongly agreed. 
Program, plus Governor Vancouver Sun in 1995, Mr. Rock Taxpayers deserve answers to 
General Special War- admitted that criminals would not several questions. What real 

rants of $96 million, register their guns®® benefits are Canadians getting for 
plus Supplementary the roughly $750 million spent to 
Estimates of $50 


date? Has the registry actually 
prevented crime or helped to solve a crime? If there 
mates of $60 million. If the federal govern- are real benefits, are they worth more than other 
ment does not abandon this expensive gun things on which the same money could be spent, 
registry project, total costs by 2003 could such as better law enforcement? 
exceed one billion dollars. The Canadian Taxpayers Federation has started a 
Mr. Breitkreuz further claims that atleast _ petition to the Auditor General asking her to examine 
one million firearm owners did not apply and report on the total cost to taxpayers, including 
for a firearms licence by the January 1, the number of bureaucrats working on the registry, 
2001 deadline; that registration among and the extent to which public resources are being 


million, with possible further Supplementary Esti- 


_1 Expiration aboriginals is almost non-existent; thatthe diverted away from law enforcement. The petition is 
RCMP Firearms Officer admits to a 90% available on our web site at www.taxpayer.com, or 
Y//j error rate on gun registration applications; by contacting any CTF office.m 
that firearms licences have a 
i Yeux 


50% error rate; and that the 
majority of front-line police 
officers oppose universal gun 
registration. A 1997 Macken- 
zie Institute report on “Cana- 
dian Attitudes Toward Gun 
Control” found 76% of 
respondents strongly agreed 
that all firearms should be 
registered. But when asked if 
they still supported registration if it would 
cost $500 million to set up and maintain a 


permis est assomt 


conditions standard 


As you may be aware, the CTF is 
intervening in a legal fight in the Federal 
Court of Canada between a group of 
natives whose ancestors signed Treaty 8 
and the federal government. The natives 


claim they were promised that they Photo: CTF Director Richard Truscott and 


would not have to pay any taxes any- Norm Mullins the CTF lawyer in the case. 
where in the country once they signed the 


Treaty. The CTF will argue that our tax 

system should be blind to a person’s racial ancestry and tax exemptions based on race violate the 
Canadian Charter of Rights and Freedoms. The Treaty 8 trial is set to resume on October 9th in an 
Edmonton court room and is expected to continue until at least November 9th. If more time is needed, 
the case may continue in December and January before a verdict is rendered. Suffice to say that the 


CTF will soon have its day in court on your behalf to make our arguments. When complete, those 
arguments will be posted on our website at www.taxpayer.com. 
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VOTING 


As part of our mandate to advocate democratic reform the CTF has long advocated citizens initiative legislation 
and recall. More recently, the CTF has supported and participated in various coalitions and groups aimed at 
changing our first-past-the-post-voting system. Articles on that subject appear regularly in this publication. 
However, we haven't always agreed on what form that change should take. Generally, voting reform advocates 


hat’s wrong 

with the 
current system? Let 
me name just four: 
excessive concentration 
of power and party 
discipline, “majority” 
governments regularly 
elected with 40% of the 
vote, Balkanized party 
representation across 
the country and finally, 
rapidly declining voter 
participation. 

I’m not going to 
pretend that propor- 
tional representation 
(PR) would solve every 
systemic ill. It won’t. 
But it certainly can 
move us toward the goal 
of rectifying problems, 
reinvigorating our 
democracy and making 


government accountable. 


Mark’s suggestion of a 
run-off ballot will do 
nothing to change the 
status quo. 

For starters it is a 
mistake to conclude that 
when each member is 
elected by a majority 
that the government will 
be elected by a majority. 
A party’s reward is the 
same whether they win 
the seat with 100% or 
51% of the vote. Cou- 
ple this with ridings that 
are different populations 
and it translates into 
more of the same. Only 
under a proportional 
system can voters be 


Troy 
Lanigan 


It may surprise 
you to learn 
that the Alliance 
Party received 
nearly as many 
votes in Ontario 
as it did in all 
three Prairie 
provinces 
COMBINED! 
Yet in Ontario, 
those million 
votes translated 
into 2 seats 
whereas the 
same number 
of votes in the 
other three 
provinces 
translated into 
37 seats. 
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assured that the 
majority will have a 
say in who governs 
them. 

Party discipline 
and the extreme 
concentration of 
power granted our 
premiers and Prime 
Minister are a 
function of the 
voting rules that 
grant them so-called 
‘majority’ govern- 
ments. Under a 
proportional system, 
outright majorities 
are less common 
thereby forcing 
meaningful cooperation 
and/or debate amongst 
legislators. Rather than 
voting machines for their 
party a representative’s 
role and the constituents 
they represent actually 
matter. 

It may surprise you to 
learn that the Alliance 
Party received as many 
votes in Ontario as it did 
in all three Prairie 
provinces COMBINED! 
Yet in Ontario, those 
million votes translated 
into 2 seats whereas the 
same number of votes in 
the other three provinces 
translated into 37 seats. 
The system Mark 
proposes, as with the 
current system, artifi- 
cially relegates parties to 
regional rumps and 
unnecessarily creates 


national cleavages. 

Finally, voter turnout 
has steadily declined in 
the last several elections. 
Why? Well at least one 
reason is the recognition 
that most votes are 
wasted. Why vote if 
you know your candi- 
date or party stands little 
chance of winning a 
seat? Under Mark’s 
proposal, like the current 
system, the majority of 
votes remain wasted. 
Depending how it’s 
structured, a propor- 
tional vote counts no 
matter where it’s cast 
because it is pooled from 
a larger area. 

Possible alternatives 
include keeping a local 
representative but 
allowing a second vote 
for a party of your 
choice (like NZ or 
Germany), the Irish 
have multi-member 
ridings in say cities the 
size of London or 
Regina whereby you 
could elect five members 
each having to achieve a 
20% threshold. 

Mark’s machinations 
and ‘supposes’ about the 
outcome of PR are not 
the experience of virtu- 
ally every other democ- 
racy on the planet -- and 
nor would they be here. 
It’s time for Canadian 
democracy to lift itself 
from the 19th century.m 
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REFORM 


fall into two camps. The “proportional” camp argues that party vote percentages should be translated into seat 
percentages. The ‘majoritarian’ or ‘run-off camp meanwhile argues that a given representative must receive a 
‘majority’ of votes in any given region (used in Australia and France). In this issue, CTF director’s Troy Lanigan 
and Mark Milke debate the merits of these two voting models. 


mM: colleague 
Troy Lanigan 
asks what’s wrong with 
current system where 
the candidate with the 
most votes wins a seat in 
Parliament, and names 
as one problem an 
“excessive concentration 
of power and party 
discipline.” 

I’ve got bad news for 
Troy, the excessive 
concentration of power 
and party discipline 
would likely increase, 
not decrease under a 
system of proportional 
representation. Doubt 
this? Suppose under a 
PR system, it is the 
party that draws up the 
list of candidates (say 
301 candidates for the 
301 ridings). In an 
election where the 
percentage of candidates 
who become MPs is 
directly correlated to the 
percentage the party 
wins in an election, the 
already tenuous link 
Members of Parliament 
have with their constitu- 
ency would be broken 
completely. 

A party that wins 33 
percent of the vote could 
then send 100 MPs to 
Ottawa, but that means 
candidates will always 
fight tooth and nail to 
make sure they are #1, 
#20, or #99 on the party 
list of favourites. That 


system in- 
creases party 
power since no 
one wants to 
end up as 
candidate #200, 
to say nothing 
of #301. Thus, 
they will do 
little to offend 
the party 
hierarchy. So 
much for 
strengthening 
the link be- 
tween candi- 
dates and local 
voters. 

There are 
variants on this 
system of course but the 
pressures at the end are 
always the same: don’t 
offend the party because 
it might place you last on 
the list next time. 

One other major 
problem with PR is that 
it will influence the 
power of small parties 
beyond what they 
deserve. Suppose for 
example, a party with 46 
percent of the vote must 
form a coalition with a 
party that garners only 
five percent of the vote 
(assuming simplistically 
that the percentage of 
MPs also matches the 
percentage garnered in 
the election). The 
minority party may 
prove to be beneficial to 
the majority of Canadi- 


One other 
major problem 
with PR is that 
it will influ- 
ence the 
power of small 
parties beyond 
what they 
deserve. 
Suppose for 
example, a 
party with 46 
percent of the 
vote must form 
a coalition 
with a party 
that garners 
only five 
percent of the 
vote 
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ans, or they may force 
through measures that 
the majority of the 
public finds unaccept- 
able but the major 
coalition partner is 
forced to accept in order 
to remain in power. 
Either way, the vast 
majority of Canadians 
will have not voted for 
the minority party but it 
will anyway have a 
disproportionate amount 
of influence and real 
power. This is an 
improvement? This is 
more representative 
democracy? 

The major flaw with 
PR is that it never really 
addresses the core 
problem: the concentra- 
tion of power in our 
federal and provincial 
capitals. I would prefer a 
run-off ballot to the 
current system but only 
with workable recall and 
effective citizen initiative 
laws. The latter two 
ideas would do more to 
restrain governments 
than any amount of re- 
scrambling of the 
political omelette of 
power between parties. 
Anyone interested in 
limited government and 
making government 
accountable should be 
working hard for recall 
and referendum, not 
proportional 
representation.™ 


This instalment of Research You Can Use shows how the federal government 
gets and spends each of your tax dollars. Last year, $178 billion in taxes was 
collected by the federal government, providing $161 billion in so-called “serv- 
ices” and a debt payment of $17 billion (the federal debt now stands at a 
whopping $547 billion). All figures shown are from the Public Accounts for fis- 
cal year 2000-2001. 


By: Bruce Winchester 


A Dollar of Taxes: $178 Billion Taken 


Personal income taxes remain the biggest source of funds at 46 cents of 
every dollar. But don’t be fooled. When all is said and done there is only one 
taxpayer. Ultimately ALL taxes are borne by individuals whether from personal 
income tax, GST, EI premiums and yes, business taxes. Business taxes are 
simply a cost of doing business and passed along to consumers through the 
price of goods and services. 


A dollar of taxes 


Where Ottawa takes a dollar of taxes — % 
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A Dollar of Spending: $161 Billion Spent 


The largest portion of spending is devoted to paying for debt. Debt interest 
gobbles up more than a quarter of all federal spending! 


... Tax and Spend - A buck of each 
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Research you can use 


About 22 cents are returned to individuals, mostly in the form of programs 
for seniors and the unemployed. The 15 cents transferred to the provinces 
come in two forms: 1) the federal contribution to provincial education and 
healthcare, and 2) money given to the seven “have not” provinces known as 
equalization. 

The rest is more or less departmental spending. Less than one cent is spent 
on both transportation and the environment. Defense meanwhile continues its 
slow decline accounting for six cents of every dollar - down one cent from the 
time of the Persian Gulf War in 1990-91. 

What is most distressing is 10 cents dedicated to a variety of dubious minis- 
tries and projects including: Parliament, Canadian Heritage, corporate welfare, 
tax collection, and HRDC - we know there is plenty of spending that could be 
trimmed here. And let's not forget the big sign out front reads: “Over $178 
billion spent” 

Think back to 1990. A lot of the spending broke down in the same way -— 
only less was spent on corporate welfare, while more was spent on transporta- 
tion, the environment and defense. And there was only 5 cents spent by the re- 
maining “offending” ministries. Of course, in those days, the sign out front 
read: “Over $149 billion spent.” 


A dollar of spending 
How Ottawa spends a 
dollar of your taxes — % 
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Friday, September 28, 2001. 


Hon. Paul Martin 
Minister of Finance 
Ottawa, Ontario K1A0G5 


ederation, | write to you today to express our fundamental concern and 

ment of Canada has continually refused to table a full budget before next 

bly changed in the aftermath of the September 44" terrorist attacks, it should be 
gedy also warranted the tabling of a budget, 

according to Statistics Canada, 


nt month where this rate had risen, 


Federal Reserve Board had already dropped its 
eparate occasions since the beginning of 


Dear Minister Martin: 


On behalf of the Canadian Taxpayers F 


profound disappointmen 
February. While the world has understanda 


noted that economic conditions before this tra 
e Economic growth had slowed to its lowest level in six years 
e Unemployment had reached 7.2% in August, the third straig 


« The Federal Open Markets Committee (FOMC) of the U.S. 
“target rate" for federal funds (a.k.a. the U.S. prime rate) on sevens 
9004 for total reduction of 300 basis points in eight months. 

e the beginning of 2001 


e The Bank of Canada had already lowered the Bank Rate on six separate occasions sinc 
for a total reduction of 175 basis points in eight months: 

e The release of U.S. Department of Labor statistics showing 
2" quarter of 2001 whereas estimates derived from Statistics Canada fi 
Canada during the same period; 

e the average total CPI inflation for the five-month period from April to Aug 
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Three Principles ver 


yar 
for a Fall Budget 7 


. Reallocation. Public security is a public priority. 

New funds for border controls, better refugee screening, 
intelligence gathering, increased policing and a host of 
other measures should be found from existing budget 

envelopes. Move money from low priority areas such as 
corporate welfare, Brian Tobin’s innovation agenda, the 
disastrous gun registry, questionable culture funding at 
Canadian Heritage or various boondoggle granting activi- 
ties. 


. Keep Tax Relief on Track. The bulk of the 
promised $100 billion tax cut($47 billion in real 
dollars when adjustments are made for bracket creep, CPP 

taxes and spending programs wrongly called tax cuts) is 
back-end loaded for the 2002 — 2005 period. When the 
slowdown (read: U.S. induced recession) really hits us hard 
after Christmas, tax relief will provide important fiscal 
stimulus for the Canadian economy. 


. Avoid Temptation. This includes a blanket refusal 
for multi-billion dollar airline aid packages (the $160 
million contribution should be Ottawa’s first and only 
contribution) or convoluted sales tax suspension schemes. 
If the government is to consider further fiscal 
stimulus through tax cuts, permanent income tax 
cuts (personal and corporate) would be a better 
target. 
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The CTF’s 


2001 Tax Fighter of the Year Award 


Mel Smith 


he CTF presented its 
2001 TaxFighter of the 
Year Award posthumously to 
the late Mel Smith, Q.C. The 
Federation’s BC Director 
Mark Milke and National 
Communications Director 
Troy Lanigan pre- 
sented the award to his 
widow Beverly and 
son Darrell in Victoria 
on July 17". 

Mel Smith was a 
public servant to the 
Province of British 
Columbia for 31 years in 
various capacities, 
including that of constitu- 
tional advisor to four BC 
premiers. After retire- 
ment in 1991, Mr. Smith 
began some of his more 
public work. 

Mel’s widely published 
critiques of the 1992 
Charlottetown Accord became 
the intellectual underpinning of 
the Accord’s demise. Those 
critiques, published in The 
Taxpayer, began a working 
relationship between the CTF 
and Mel that would last the 
better part of a decade. 

The following year Mel 
assisted in two critical CTF 
projects. The first was helping 
draft a model citizen-initiated 
referendum law. He wrote 
articles, analysis and spoke 


countless times in its favour. 
But perhaps his most signifi- 


cant contribution from a taxpayer 


perspective was his hand in 


drafting model taxpayer protection 
legislation. Long time supporters 


i 


From Left to right: 
CTF National Com- 
munications Director 
Troy Lanigan, Bev 
Smith, CTF BC 
Director Mark Milke 
and Mel Smith 


of the CTF will know the 


success this organization has had 


in various provinces — most 
recently Ontario — in promoting 
taxpayer protection laws. 

Prior to the amalgamation of 


provincial associations under the 
single CTF umbrella, Mel was the 


founding president of the BC 
Taxpayers Association in 1994 
and then Board director of the 


Canadian Taxpayers Federa- 
tion in 1995. He holds two 
other CTF distinctions. 

First, his seminal book on 
aboriginal policy and native 
treaties, Our Home or Native 
Land, remains the best selling 
publication ever sold through 
the CTF. And second, Mel 
generated more letters to the 
editor on his various articles in 
this publication — including 
debunking the income tax is 
illegal crowd — than any other 
writer in its eleven-year his- 
tory. 

Mel was a man of principle, 
consistency and decency. He 
took many a personal attack in 
grace. 

Since 1997, the CTF’s 
TaxFighter Award — it’s most 
significant recognition — has 
been awarded annually to a 
Canadian who has demon- 
strated an outstanding commit- 

ment to the 

cause of 
taxpayer 
emancipa- 
tion and 
democratic 
reform. Mel is 
the award’s 
fifth recipient. 
Previous 
recipients include 
Ontario premier 
Mike Harris, Alberta radio talk 
show host Dave Rutherford 
and founding CTF Board 
director Bob Matheson. 


Donations can be made to 
the Mel Smith Scholarship 
Fund c/o Trinity Western 
University 7600 Glover Road 
Langley, BC V2Y 1X1 
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by Mark Milke 

anadians rarely think of themselves as 

fervently patriotic and thus, Samuel 

Johnson’s famous dictum that “patriot- 
ism is the last refuge of a scoundrel” is rarely 
thought applicable in the Canadian context, at 
least as it concerns the possible excesses of na- 
tionalism. But the ugly side of nationalism does 
crop up on occasion, especially in debates over 
public policy. 

The temptation of nationalism occurred to me 
recently after an anonymous caller left a mes- 
sage that can only politely be described as “nut- 
barish,” with a tendency for a strong belief in 


The 
Americans 
instituted 
personal 
income tax in 
1894. In 
contrast, the 
federal 
progressive 
income tax in 
Canada did 
not appear 
until World 
War One. 


ower Taxes a 


conspiracy theories and a few unprintable 
words. In the first message, (she left two), the 
caller had no doubt that this writer must be an 
American. She then listed a litany of sins she 
thought were endemic to the United States and 
not merely incidental. Similarly, in an e-mail, 
someone else asked what American state I was 
from, with the insinuation that anyone in favour 
of lower taxes and limited government must be a 
Yankee. 

Full disclosure: This writer is 100 percent 
Canadian, having been born and bred in 
Kelowna. That should be irrelevant, but the 
anti-American streak in what one assumes is a 
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minority of Canadians, is 
strong and it contains a 
powerful streak of irration- 
ality that often shuts down 
legitimate policy debates. 
The anti-American bias is 
too often accepted in place 
of genuine dialogue. Thus, 
if any idea is tagged, even 
mistakenly, as “American,” 
some Canadians will dis- 
miss it on that basis. Too bad, since a decent 
idea is worth considering on its own merits. 

For example, for those who like progressive 
income tax (I prefer flatter taxes), consider this: 
The Americans instituted that in 1894. In con- 
trast, the federal progressive income tax in 
Canada did not appear until World War One. 
Like the idea of some form of a welfare state? It 
originated with Otto von Bismarck in Germany 
in the late 1800s. How about the Canadian con- 
stitution? That was an American 
idea grafted on to our system of 
government. The vote for 
women? If Canadians re- 
jected that because it 
was a foreign con- 
cept, (New Zea- 
land first gave 
women the 


Amer 


Lower taxes and limited 
government are also assumed to 
be American in origin. Ironically, 
the U.S. spends more per capita 

on social programs than does 
Canada.ee 
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vote), Canadian 
women would still 
be waiting for the 
chance to cast a 
ballot. 

And then there 
are the modern is- 
sues. Any promo- 
tion of the benefits 
of private health 
care is assumed to 
equal a desire to have uninsured Canadians. (A 
false linkage; universality now exists with a 
great deal of private care including for-profit 
doctor’s offices.) Lower taxes and limited gov- 
ernment are also assumed to be American in 
origin. Ironically, the U.S. spends more per 
capita on social programs than does Canada. 
(The reasons are simple: The U.S., per capita, 
is wealthier and also pays less in debt interest.) 

The assumption that limited government and 
moderate tax levels are American ideas is 
false, but not easily disposed of. As a test, ask 
yourself how you respond to these words: “It is 
not in the power of the present generation to 

dispose of the birthright of its descendants. 
Liberty and self-government are inalienable 
rights.” 
Such phrases often make one think of 
modern-day American political rheto- 
ric. Actually, the year was 1870, and 
the speaker was T.L. Wood, a legis- 
lator with British Columbia’s 
Legislative Council, in a debate 
over B.C.’s entry into confed- 
eration. 
Samuel Johnson was 
half-right: patriotism 
can be the last refuge 
of a scoundrel, 
but an open 
mind can 
keep such 
patriotism in 
check._ 
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by Mark Milke 
f, as part of their core 
i= review, the 

Campbell government 
decides to proceed with 
privatization initiatives and with 
public-private partnerships, they 
will have plenty of worldwide 
examples from which to draw. As 
it concerns privatization, the sale 
of state-owned enterprises has 
spread to over 100 countries over 
the past two decades. 

A recent survey from the 
Journal of Economic Literature 
noted that due to privatization, 
state-owned enterprises 
(SOEs) have declined from 
more than 10 percent of “glo- 
bal gross domestic product” to 
less than six percent today. 

In addition, the survey found 
that divested firms are more 
profitable, and increase their 
capital investment in compari- 
son to government-owned 
firms. (The reason for this is 
not difficult to discern. In Brit- 
ish Columbia for example, any 
Crown corporation that wants 
to keep money for long-term 
operations will likely lose the 


political fight when govern- 
ments want Crown revenues in 
the short-term. Private firms, 
obviously, have no such pres- 
sure and thus can spend money 
on capital investment instead 
of dividends should they iden- 
tify the former as more neces- 
sary.) 

Privatization proceeds (and 
proceeded) in multiple coun- 
tries for many reasons but one 
stands out in particular: it al- 
lows markets to allocate re- 
sources more effectively than 
is usually possible via-govern- 
ment directed agencies. In Brit- 
ish Columbia, examples of 
government inefficiency over 
the past decade make for a 
very long list: A partial one in- 
cludes Forest Renewal British 
Columbia (nailed by the Audi- 
tor General for not spending $2 
billion in the most efficient 
manner) and the Insurance Cor- 
poration of British Columbia. 
ICBC overpaid for the former 
Telus building in Burnaby and 
then proceeded to empire-build 
in Surrey with Tech-BC as op- 
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posed to looking for existing 
space. There is of course the 
mother of all examples of B.C. 
government inefficiencies - the 
shipbuilding program for the 
fast ferries - which will serve 
as an eternal example of why 
governments should stick to 
their knitting, knitting which 
does not include setting up, 
running, or continuing to oper- 
ate enterprises. 

While governments around 
the world have privatized some 
government-owned businesses, 
some countries have long used 
the private sector to deliver 
desired services. In France, 
one-quarter of the hospitals are 
provided by private compa- 
nies. In the Netherlands, three- 
quarters of primary and sec- 
ondary students go to schools 
that are publicly financed but 
privately run, in many cases by 
non-profits. This method of 
service delivery by govern- 
ments is known as “public-pri- 
vate partnerships,” and is so 
widely used already (and in 
fact always has been used by 
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Government & 
private sector 
working 
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A . 
successes in Privatization 


BC government’s fast fe 
gle ‘ ~’ debacle shows 
governments) that to call it a “new” concept | eal i a Raa government 
would be mistaken. must get out of business 
For example, consider Canada’s \ a \| { 
healthcare system. Doctors are not govern- = 
ment employees but instead contract out 
their services to governments, sometimes 
from their own private offices and some- 
times in a government facility (i.e., hospi- 
tals). Medically necessary services (as de- 
fined by government) are then paid for via 
the public purse. One key difference be- 


tween most public-private partnerships and provide welfare, no province runs the grocery 
that of the government-doctor relationship is that stores. Instead, it is assumed that welfare recipi- 
doctors cannot “sell” services defined as medi- — ents can choose from a variety of private sector 
cally necessary to anyone except government. providers for their food, i.e., any grocery store. 
Nevertheless, a form of public-private partner- Privatization and private-public sector partner- 
ship already exists and in an area where most ships have been the norm for most governments 
people would not think that it did. around the world, Canada included. The BC 
Perhaps a clearer example of public-private | government should keep all of those models in 
partnerships exists in Canada’s welfare system. | mind as they consider how to reform 
While all provincial governments in Canada government.— 
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remier Klein pretends 
he has no power over 
MLA compensation. 

But Premier Klein was 
front-and-center in abolishing 
the lucrative MLA pension 
plan just before the 1993 pro- 
vincial election. His leader- 
ship on this issue helped se- 
cure victory over Laurence 
Decore, the fiscally 


Alberta MLAs now earn the taxable equivalent 
of $76,000 per year — the third highest pay for 
provincial politicians, after Ontario and Quebec.¢9 


or spent on a nice trip to 
Vegas — that’s up to each 
MLA to decide. Alberta 
MLAs now earn the taxable 
equivalent of $76,000 per year 
— the third highest pay for 


provincial politicians, after 
Ontario and Quebec. This 
10% raise comes on top of au- 
tomatic annual pay increases 
to keep up with inflation. Al- 
berta MLAs are now in the top 
8% of income earners. 


conservative and re- 
form-minded Liberal 
leader who toured the 
province with an 
electronic “debt- 
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clock.” 

Eight years later, 
Premier Klein is try- 
ing to pretend that he 
has no authority over 
this issue: “The com- 
mittee made me do 
the 

On August 7 the 
PC, NDP and Liberal 
MLAs on the Mem- 
bers’ Services Com- 
mittee unanimously 
agreed to give them- 
selves a $6,750 raise 
on top of their 
$41,025 salary and 
$20,526 tax-free al- 
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The 5" annual list 
of Alberta’s movers 
and shakers 
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In theory, the Au- 
gust 7 meeting was 
open to the public. 
But the only notice of 
“date, time and place” 
was on a sheet of pa- 
per, on one bulletin 
board, inside the Leg- 
islature. In reality, 
this meeting was 
more secret than pub- 
lic. Further, it was 
held just after the 
long weekend, when 
most Albertans were 
on holidays or think- 
ing about holidays, 
and media attention 
was centered on the 
World’s Athletics 
Championships. 


The PC and Lib- 


lowance. Called an 
“RRSP allowance’, 
the extra $6,750 can 
be put into an RRSP 


CTF Alberta Director John Carpay 
was named one of Alberta’s 50 
most influential people by Alberta 
Venture magazine. 


32 


eral MLAs also 
voted to increase 
their severance pack- 
ages to three months’ 
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pay for every year in office 
(see below). New Democrat 
MLA Brian Mason was the 
sole dissenter on this issue. 
Premier Klein wants 
Albertans to accept these ob- 
scene severance packages as a 


“done deal.’ But he knows 
that the Legislature has au- 
thority over the committee 
and its almost-secret meeting 
on August 7. Premier Klein 
knows that the Legislature can 
reject or reverse the commit- 


tee’s decision. Will he again 
show leadership on the issue 
of MLA compensation, as he 
did in 1993? Or will he con- 
tinue to hide behind a com- 
mittee, pretending that he 
lacks authority ?= 


PRPS! SEVERHAVCE PAR EU LEAT Lm 


If Ralph Klein agrees to new 
severance packages of three months’ 
pay for every year in office, MLAs 
who quit in 2005 will receive the 
following: 


Ralph Klein (Premier) ......... $529,680 
Shirley McClellan 

(Agriculture) ........:ccecee $474,816 
Ty Lund (Infrastructure) ....... $474,816 
Pearl Calahasen 

(Aboriginal Affairs) ............ $474,816 
Pat Nelson (Finance) .......... $474,816 
Stan Woloshyn (Seniors) .... $474,816 
Halvar Jonson (Intergov. 


Relations) .....cscscsceccecseee $474,816 
Mike Cardinal (Resource 
DMO) ccucconeebieenee $474,816 


Murray Smith (Energy) ....... $356,112 

Heather Forsyth (Solicitor General) 
$356,112 

Gary Mar (Health & Wellness)$356,112 

Ed Stelmach (Transportation)$356, 112 

Clint Dunford 

(Human Resources) ........ $356,112 
Lyle Oberg (Learning)......... $356,112 
Lorne Taylor (Environment) $356,112 
Gene Zwozdesky (Comm. 

DAV) cao scooocsecocencee eee $356,112 
Victor Doerksen (Science) .. $356,112 
David Coutts (Government 

Service): 4. ent. $237,408 
Iris Evans (Children’s Services) 

$237,408 
David Hancock (Attorney 

General) ...........——— $237,408 
Ron Stevens (Gaming) ....... $237,408 
Greg Melchin (Revenue) .... $237,408 
Guy Boutilier 

(Municipal Affairs) ............. $237,408 


Mark Norris 
(Economic Dvlpmt.) ......... $118,704 
Total severance pay for all 24 cabinet 


MEMDETS: .....secscseeseeseene $8,601,552 
Ken Nicol (Lib. Opposition 
leader)... 2 eeeeers $356,112 


Raj Pannu (NDP leader) ..... $136,656 
Ken Kowalski (Speaker) ...... $474,816 
Don Tannas (Deputy Speaker)$374,064 
Carol Haley (Chief Govt. Whip)$230,688 
Debby Carlson (Lib. House 


Weaden)n).8 eee $237,132 
Gary Friedel ..........cccccee $280,548 
Robert Fischer .........:ccccecceeeeee 73,312 
Hung Pham ......c.ccscesecsesseeee $242,784 
Denis Herard ..........c.:ccecc0 $242,784 
Richard Magnus...........-.-+- $242,784 
SIGH SIEUTIT ieee $242,784 
Barry McFarland ..............- $222,066 
Moe AMET) ......c:-sceceeccecceee: $204,984 
cine Fit $204,984 
Judy Gordon ........cscccccees $204,984 
Mark Hlady ....0...cesscseeeeee $204,984 
Don Massey .........:s:ccece $204,984 
Julius Yankowski............0 $204,984 
Rob RENN ........ccccccececceteees $204,984 
IAN Strang.......cesccesesceeee $187,032 
Marlene Graham ................ $187,032 
Albert Klapstein...............00.. $187,032 
dEnIS ech $187,032 
Hugh MacDonald ...............- $187,032 
Denis Ducharme ................. $174,696 
alll Eine... $147,360 
Laurie Blakeman................. $149,495 
LeRoy Johnson .........0:00 $161,856 
DAWG ENC $136,656 
Karen Kryczka ........cscee $161,856 
Mary O'Neill .......... eee $136,656 
WEWINS (C00 «oe $136,656 


Rob Lougheed... $136,656 
Richard Marz.......::scsss $136,656 
Drew Hutton 0... $93,516 
Mary Anne Jablonski............. $76,869 
Brian Mason ........:escseeeeeee $81,140 
TonyiAbbotteemen: see $68,328 
KeVinblatteseecee tema sere $68,328 
Harvey Cenaiko .......cccscee $68,328 
CindyiAdVemeenen esse renee $68,328 
Ray Danyluk ..........cceseeee $68,328 
Alana DeLong........c-cscccee $68,328 

Doug Horner.......0.ecsssee $68,328 
Hector Goudreau...........ee $68,328 
Gordon Graydon .......c:csee $68,328 
Broyce JaCobs ........ccscseeceee $68,328 
Thomas Lukaszuk...........+4 $68,328 
Brent Rathgeber ............:0+ $68,328 
Seri (LO Ra) cece eee ee eee $68,328 
Bob Maskell ..........:-:cccecee $68,328 
Luke Ouellette... $68,328 
Gary Masyk .......scsseeeeees $68,328 
lan McClelland... $68,328 
Lloyd Snelgrove .........:8 $68,328 
MeliKtligh timers tenants $68,328 
George Vanderburg.............. $68,328 
Tony Vandermeer.........::-+ $68,328 
Total severance pay for all 

S3IMEAS ea eee $17,693,087 


Were you consulted about this in 
the election only seven months ago? 
Ifyou disagree with MLAs getting 
three months’ severance pay for 
every year worked, call the Pre- 
mier’s Office in Calgary (403-252- 
0346) or in Edmonton (780-427- 
2251). Outside of Calgary and 
Edmonton, call 310-0000 toll-free, 
and then 427-2251. 


AILS Ee 
Pere isc better wa 


By John Carpay 

ave you been asked your opinion on what 

MLA compensation should be? Was there 
an independent body to study this question, re- 
ceive public input, and make unbiased recommen- 
dations? Was there a vote in the Legislature for 
all Albertans to observe? Will the 10% pay hike 
and new severance packages (three months’ pay 
for every year in office) go into effect only after 
the next election? Did your MLA talk about this 
issue in the provincial election only seven months 
ago? 

The answers are no, no, no, no and no... and 
that’s the problem. 

In the March election, taxpayers did not give 
MLAs a mandate to increase their salary and sev- 
erance pay. There was no debate or public input 
at all. There was no independent body to study 
the issue and come up with a fair proposal. There 
was no vote in the Legislature. The increases 
take effect immediately, thereby creating a conflict 
of interest, because MLAs voted to increase their 
own salary. 

The CTF has long advocated a fair process to 
determine MLA compensation. An independent 
committee should study the topic, receive public 
input, and recommend fair compensation for 
MLAs. The committee could consist of a retired 
MLA and representatives of the business, farming, 
labour, academic and other communities. What- 
ever MLAs vote on in the Legislature should not 
come into effect until after the next provincial 
election, eliminating the conflict of interest. 

Sound reasonable? Tell your MLA to put a fair 
process in place to determine MLA compensation, 
and finally put this issue to rest. 

But unless and until a fair process is put in 
place, this issue will not go away.m 


CTF-Alberta director John Carpay placed 82 pink pigs on the Legislature lawn, 
representing the 82 MLAs who have not yet spoken out against severance pack- 
ages of three months’ pay for every year in office. Only one MLA, Brian Mason 
(NDP) opposed the gold-plated severance packages. 


FRA 


Is the CTF the Opposition in Alberta? 


“What’s unfortunate about this [10% MLA pay raise and vastly increased severance packages] is, really, 
the lack of opposition. On an issue as important as this we have all parties on board. We’re not getting 
any opposition [from political parties]. The Canadian Taxpayers Federation has . . . become once again the 
de facto opposition in this province.” 

Rob Breakenridge on CHED-630 Radio (Edmonton), August 9, 2001 


“That’s why John Carpay, the Alberta head of the Canadian Taxpayers Federation, has become the un- 
official leader of the opposition on this issue [of MLA compensation]. Unless some MLA suddenly gets an 
attack of conscience and starts lobbying internally to roll back the raise and the severance deal, the only 
other way to stop it is to harangue our legislators from the outside.” 

Mike Jenkinson, columnist, Edmonton Sun, September 10, 2001 


A oot ; 


n September the CTF commissioned a may be surprised to learn that your own MLA has 
[= conducted by Environics, asking over voted against the right of Albertans to initiate and 
1,000 Albertans whether they support or vote in referendums. 
oppose legislation to give voters the right to initi- The CTF has posted MLA Voting Records 
ate and vote inreferendums. The poll revealed on Citizen-Initiated Referendums at 
that 79% of Albertans want direct democracy leg- | www.taxpayer.com. If you do not have access to 
islation, with only 15% opposed and 6% unde- the Internet, call the CTF-Edmonton office toll- 
cided. Citizens in Switzerland, many US states, free at (800) 661-0187 to find out how your MLA 
and British Columbia already have the right to has voted in the past on this issue. 
gather signatures to put a legislative proposal to a Regardless of how your MLA may have voted 
referendum. Taxpayers have used citizens’ initia- in the past, now 1s the time to call her or him. Tell 
tive to reduce taxes, control growth in govern- your MLA that you are smart enough to vote in 
ment spending, increase accountability, and give elections, and smart enough to initiate and vote in 


people a direct say on specific issues of concern. referendums. Your MLA needs to hear from you 
The Alberta Legislature reconvenes on Novem- __ before the party caucus vote takes place in late 
ber 13. Prior to that, MLAs will vote for or October or early November. 


against the Citizens’ Initiative Act in their party 
caucus meeting. Will Alberta MLAs listen to their Not sure who your MLA is? Call Elections 
constituents and vote in favour of this bill? Alberta at 427-7191. Outside of Edmonton, 
Alberta MLAs narrowly defeated direct de- call 310-0000 toll-free, then 427-7191. 
mocracy legislation in 1994, 1996 and 1998. You 
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Protecting native peoples 


by Richard Truscott 


A columnist and native activist from Saskatchewan recently wrote that 


equality’ and ‘property rights’ [as promoted by the Canadian Taxpayers 
Federation and others] are code for the destruction of 
our way of life.” 


But what way of life is threatened by equality and prop- 
erty rights? Is it the way of life on many of today’s 
reserves, characterized by economic failure, political 
quagmire and social pathology? Let’s look at how 

property rights and democratic change would impact 
the way Indians live today. 


Property rights may not be written into the Charter, but 
in a very practical way the right to property belongs to every 
Canadian except for reserve Indians. Reserve land is collec- 
tively owned and managed by the band leadership under the ae- 
gis of the federal government. Imagine if your house and every 
property and business in towns was owned by city hall. Our na- 
tive citizens have had property rights denied them historically by 
the Indian Act, and that’s both unfair and economically destruc- 
tive. 


Property rights are a vital source for the creation of wealth 
by individuals and society. For example, the home mort- 
gage is a very important source of funds for new busi- 
nesses. But on reserves, land is owned by the band and 
housing is portioned out by band leaders. Reserve 
property can’t be owned, mortgaged, traded, bought 
or sold in any normal sense, so there is little incen- 
tive or opportunity for occupants to improve or de- 
velop such property. 


Worse still, without property, budding entrepre- 
neurs have a hard time getting credit and working 
with investors. Economic development on reserves 
therefore depends on public money funnelled through 
the band. The few businesses and jobs on reserves are be- 
holden to the band government, rather than a source of vitality 
and diversity for Indian society. 


Finally, property rights are part of a democratic-economic 
foundation on which Canadian society rests. That foundation 
also includes individual freedoms, accountable government, 
the rule of law, and a market-based economy. These institu- 
tions, while not perfect or absolute, have created our coun- 


36 


SASKATCHEWAN 


from their politicians 


try’s prosperity and are essential 
for our personal well-being. But 
our native citizens have been 
left out in the cold. 


The democratic-economic 
foundation that supports suc- 
cessful Canadian communities is 
often weak or absent on Indian 
reserves, and the consequences 
are obvious. Every week brings 
a new horror story about patron- 
age, nepotism, corruption, in- 
competence, misspent 
money, and other 
abuses of power on 
reserves. The federal 
government is spend- 


position to possible reforms to 
the archaic Indian Act is case in 
point. Most of their proposed 
models of self-government just 
replace federal government pa- 
ternalism with a homegrown va- 
riety. 

Giving real economic and po- 
litical power to Indians as indi- 
viduals, rather than Indians as 
“bands’’, often provokes opposi- 
tion from the politicians who 


@6The democratic-economic foundation 
that supports successful Canadian 
communities is often weak or absent on 


thereby requiring Indian govern- 
ments to tax their people for the 
services they provide. To flip 
over the old slogan “there is no 
representation without taxation.” 
Such a reform would put the 
purse strings and the political 
control in the hands of Indian 
people where it belongs. It 
would also promote the creation 
of businesses and wealth inde- 
pendent of the band govern- 
ment. 


Property rights are another 
vital part of that equa- 
tion. Indian leaders 
are eager to expand 
their “land base” 
through land claims 
and treaties. But 


ing $7 billion per year Indian reserves, and the consequences —_ without property 
. aa are obvious. Every week brings a new rights to activate the 
ands ($20,000 per horror story about patronage, nepotism, —_ wealth of the land 


native person on re- 
serve) and the prov- 
inces are spending 
billions more. In 
spite of this massive 
investment, the major- 
ity of native people remain in 
poverty, with terrible living con- 
ditions and few opportunities. 


There is nothing wrong with 
Indian communities that 
wouldn’t be wrong with every 
other community in the country 
if its unchecked leadership got 
to spend tens of millions of dol- 
lars of other peoples’ money and 
factional politics totally domi- 
nated every aspect of life. 

There is no mystery to the Indi- 
ans’ lack of progress. What is a 
mystery is why some in the In- 
dian leadership are getting away 
with perpetuating this sad state 
of affairs. Their vehement op- 


corruption, incompetence, misspent 
money, and other abuses of power on 


reserves.99 


run the bands. Reforms that 
lead to greater personal free- 
dom, and bands that are more 
accountable to taxpayers and 
their own members, are desper- 
ately needed. Fortunately, many 
grassroots Indians are shaking 
off the power of the band lead- 
ership and the paternalistic 
legacy of the reserves to demand 
change and accountability. How 
can such efforts be assisted? 


Instead of billions in federal 
transfers going to band councils, 
one way to create a healthier re- 
lationship between native people 
and their leaders is to send the 
funding directly to the people, 


and fuel native en- 

trepreneurship, and 

without healthy and 

accountable demo- 

cratic institutions to en- 
courage and protect investment, 
bigger reserves are just bigger 
ghettoes. No amount of money 
or land will create prosperity if 
the ingredients for success are 
absent. 

To create success, reserve life 
must be more respectful of the 
rules and rights of a successful 
market economy, including the 
rule of law, and reserve life 
must become less dominated by 
factional politics. Without these 
changes, native people will con- 
tinue to be isolated from the 
jobs and prosperity that other 
Canadians enjoy. They will 
continue to be the impoverished 
tenants of their politicians.» 
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Government on Liquor Store Building Binge 


————— EEE eee EE SS ee ay 
It’s not a drinking binge, but a building binge for the provincial government. 


Spending on the construction of government liquor stores in Saskatchewan has more than doubled 
over the past year, according to information obtained by the Canadian Taxpayers Federation (CTF) 
from the Saskatchewan Liquor and Gaming Authority (SLGA) through Freedom of Information. 

In 2000-01, the SLGA spent $2.7 million on major construction, compared to $1.2 million 
last year, $1.6 million in 1998-99, and only $178,917 in 1997-98. (Further adding minor con- 
struction, maintenance, and repairs, the preceding numbers increase to $2.9 million, $1.6 mil- 
lion, $1.9 million, and $323,665 respectively.) 

Why is our government spending our tax dollars on shiny new liquor stores? Shouldn’t they 
focus on building hospitals, roads and schools? Private entrepreneurs, not taxpayers, should 
pay these capital costs. Retailing is a job for retailers, not central planners. The government 

should allow private investors to decide what kind of liquor stores to open, where to open 
them, and let them pay for it. 
It’s been done elsewhere. The Alberta liquor industry was successfully privatized back in 
1993. All retailing, warehousing, and distribution of liquor in that province is now done 
through the private sector. The Alberta government, however, still continues to regulate 
and licence the industry and, of course, collect revenues from the sale of beer, wine and 
spirits. 


What happened in Alberta when the government there opened up the industry? 

First of all, according to a 1997 University of Alberta study, government rev- 
enues were not negatively affected when the province of Al- 
berta privatized its government-run liquor stores. That same 
study also revealed that product selection doubled and full-time 
employment tripled. 

Some detractors might say that if the government pulls out, 
the current stores will close. That’s not what happened in Al- 
berta. According to more recent information posted on the Al- 
berta Government’s web-site, after privatization, the 

number of retail outlets has nearly tripled while prod- 
uct selection has increased five-fold. Besides, the CTF 
also got a hold of other SLGA documents that show 
every government-run retail outlet in Saskatchewan is 
viable since every single one made a profit last year. 
Privatization of Saskatchewan’s liquor outlets would also mean 


SLGA'’s Liquor Store Construction Costs 
1997-1998 1998-1999 1999-2000 2000-2001 
Major Construction $178,918 $1,608,129 $1,206,481 $2,661,978 
Minor Construction 143,747 348,917 404,327 Dinied, 


Total $322,665 $1,957,046 $1,610,808 $2,939,745 
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more jobs. There are @6Why is our government Clearly, private liquor 
more than 2 % times the spending our tax dollars on shiny retailing would be a huge 
number of full and part- new liquor stores? Shouldn’t they opportunity for local busi- 
time jobs in the Alberta be focused on building hospitals, ness people and would still 


liquor store distribution leave plenty of money in 
? 
and retail sector than be- roads and schools?99 the province’s coffers. But 


fore privatization. it would also be a boon for 
Heaven knows Saskatch- consumers throughout the 
ewan, especially rural areas, retail liquor stores to entrepre- province, who would benefit 


could use a few new jobs to keep neurs and using the proceeds to _ from better selection, more stores 
more of our young people from ___ reduce the provincial debt would in convenient locations, and bet- 
moving away. allow the government to double __ ter hours of operation. And, of 
Furthermore, according to fur- or triple the paltry $8.3 million course, taxpayers wouldn’t be on 
ther information obtained by the they have budgeted for debt re- _ the hook for the government’s 
CTF from the SLGA, selling the duction this year. liquor store building binge.m 


Alberta's Liquor Store — 
Privatization Experience {~ | 


e@ The Alberta liquor industry was privatized in September 1993. 

e Allretailing, warehousing, and distribution of liquor in Alberta is now 
done through the private sector. 

e@ The Alberta government, through the Alberta Gaming and Liquor Com- 
mission (AGLC) continues to regulate and licence the liquor industry and 
collect revenues from the sale of liquor. 

e Howit works: 

- Manufacturers of spirits, wine and beer ship their products to private 
warehouse operators. 

- Manufacturers or agents set wholesale prices on liquor products. 

- The wholesale price is determined by taking the manufacturer’s cost and 
adding to it the federal customs and excise taxes and duties, the AGLC’s flat markup, and other 
fees. Retailers can then set whatever retail price they want. 

- The provincial government retains all revenue from the flat markup. 


Alberta's privatization experience 


Before Privatization: After Privatization: 


Number of retail 304 886 
outlets - 202 government liquor stores - 30 retail beer - 809 private retail liquor stores 
stores, 23 wine stores, 49 agency stores - 77 general merchandise liquor stores 
# of listed products 3,325 18,666 
Employment 1,300 full / part-time jobs 3,476 full / part time jobs (as of Nov 1, 1999) 


Source: Alberta Gaming and Liquor Commission Website www.gaming.gov.ab.ca 
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by Victor Vrsnik 
anitoba farmers should brace themselves for 
another property tax hike. Despite a recent 
reduction in the portioned assessment on farmland 
that is subject to taxation, reassessments on farm 
properties across the province are on the rise. 

Manitoba farmers are no strangers to the crucible 
of natural disasters and unstable commodity markets. 
These are the risks borne by farmers. But who in 
the business would have anticipated the exacting cost 
of property taxes on farms? 

Between 1990 and 1999, school division taxes in 
Manitoba rural municipalities have increased 6.9% 
per year. That’s triple the average annual rate of in- 
flation. Without checks and balances, Manitoba tax- 
payers will have a tough time defending themselves 
against future tax raids by school boards. 

Property taxes on Manitoba farmlands are broken 
down by municipal taxes paid to local government 
and school division taxes paid to local school boards. 
The provincial education support levy is charged on 


Ten Year School & Municipal Tax Comparison of Rural 


Municipalities: 1990-99 


1990 1991 1992 
School Taxes $75,607,754 $80,460,922 — $82,899,214 
Annual Tax 6.42% 3.03% 
increases 

ee $58,937,924  $62.070,942 $63,869,605 

axes 

Annual Tax 5.32% 2.90% 
increases 

Annual Rate of 4.82% 5.61% 1.51% 


Inflation 


‘\ 


farm residences but not farmlands. 

In 2000, rural municipalities across the province 
collected $107 million in school division taxes. Un- 
fortunately, the available data does not break down 
how much property tax was assessed on farmland 
specifically. 

Between April and August, the Canadian Taxpay- 
ers Federation conducted research to find out how 
much tax is levied on Manitoba farmlands by re- 
searching 202 Manitoba municipalities. 

The results were staggering. The total amount of 
municipal taxes charged on farmlands in rural munici- 
palities was $39 million while $37 million was col- 
lected in school division taxes. 

Properties classified as farmland alone are paying 
34% of the costs to finance Manitoba school divi- 
sions and 39% to support municipal government. 
These figures are watered down by the rural munici- 
palities that have a low ratio of farmland to other 
property classes. 

But in some municipalities, the school division 
taxes on farm- 
land are remark- 


ably high. In 
the R.M. of 
1993 1994 1995 Alonsa, school 
$87,032,521 $89,931,466 $95,338,302 division taxes 
levied on farm- 
4.99% 3.33% 6.01% land account for 
87% of the total 
$68,660,385 $72,487,735 $74,319,574 ~—- School division 
taxes. 
7.50% 5.57% 2.53% The impact 
of school divi- 
1.80% 0.20% 2.16% Sion tenes.Ob 
individual farms 
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varies from one R.M to another. The average farmer 
in the R.M. of Stuartburn was charged $592 in 
school division taxes. 

Meanwhile, the average farmer in the R.M. of 
Cartier will have had to cough up $5,430 in 2000 
alone to cover the school division taxes on their farm- 
land. If the school division taxes and the education 
support levy charged on farm residences are in- 
cluded, the average Cartier farmer could face a total 
property tax bill well over $10,000. 

The school tax burden only compounds the latest 
problems of flooding, low commodity prices, and un- 
fair international farm subsidies. The only difference 
between these four curses is that the provincial gov- 
ernment is in a position to do something about the 
grossly unfair property tax burden. 

A high-tech dot.com company run from a garage 
has made instant millionaires out of many young en- 
trepreneurs who pay next to nothing in school taxes. 
Meanwhile, a farmer may face a loss in a given year 
but still have to pay a $5,000 tax bill to support the 
local school division. The system is unfair because 
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there is no connection between the value of farmland 
and the income it produces. 

To remedy the burden of unaffordable and profit- 
insensitive school taxes, school division taxes should 
be lifted off properties classified as farmland. For the 
benefit of all tax paying property owners in Mani- 
toba, the province and school divisions should freeze 
school taxes and work toward annual school tax cuts. 

To legislate against annual school and municipal 
tax hikes, the province should extend the scope of the 
of the Taxpayer Protection Act to municipalities and 
school boards so that all school and municipal tax in- 
creases must first be passed by voter approval 
through referendum. 

Finally, the province should also conduct a com- 
prehensive review of the school tax system to explore 
alternative education funding mechanisms. 

Manitobans should not be treated like a cash cow. 
School boards will have to stretch their current dol- 
lars and the province will have to arrive at anew 
funding formula to ensure standard education needs 
are satisfied ._ 


Ten Year School & Municipal Tax Comparison of Rural Municipalities: 1990-99 


1996 1997 1998 1999 Average Annual % Increase Average Annual 
Tax Increase 1990-99 rate of Inflation 
School Taxes $101,540,287 $115,097,218 $126,788,999 $135,138,679 79% 
Annual Tax increases 6.51% 13.35% 10.16% 6.59% 6.71% 
Municipal Taxes $79,572,7884 $90,457,643 $95,980,113 $99,755,012 69% 
Annual Tax increases 7.07% 13.68% 6.11% 3.93% 6.07% 
Annual Rate of Inflation 1.63% 1.61% 0.93% 1.75% 2.20% 


Note 1: The school tax revenue comparison includes the school division special levy and the provincial education support levy. Note 2: The municipal tax revenue comparison 
includes the general municipal tax, special area levies, debt charges and other government levies. Source: Statistical Information: Municipalities of the Province of Manitoba, Years 
1990 to 1999, Manitoba Intergovernmental Affairs. * Consumer Price Index, Statistics Canada, Years 1990 - 1999 
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Municipality Aver.School “Estimated Municipality Aver.School *Estimated 


Division & Property Division & Property 

Municipal Taxes Municipal Taxes 
Taxes on Levied on Levied on Taxes on Levied on Levied on 
Farmland an $80,000 Farmland Farmland —_ an $80,000 Farmland 
per Farm home & Residence per Farm home & Residence 
Manitoba .......cccccseeccesees $3,181 ......... $1,680.......... $4,659 Shell River uu... $2,353 oe $1,571 wae $4,117 
: F HIISDUG .....cesceceeeeeseesees $1,959 ......... $2,056 .......... $3,722 
erie Region 1 hee sere ie sven ree Shelimouth Boulton 0... $4,170 vcs $1,360 wren $2,933 
CAMEFON vvsssstenst ene $5,315 ......$1,983 ........ $7,298 Agricultural Region 5.$2,378 were $1,967 srnenn $4,345 
BPO Na esccscieescitefesszstsszites $5,282... $1,644 ow. $6,926 Minitonas ..........ccccceeeee $3,144... $1,782 .......0.. $4,926 
Winchester ..........sccsseseees BS AGS ssivcisc B29 csscoceon $7,342 Swan RIVET... eee D2 25M sissies DA COO itis $4,039 
RIVErSId@ oo... ces cecesceteeeeees $4,820......... $1,650 .......... $6,470 Mountain ......c.ceee eee $1,843 uu... G2;333 ccccierss $3,626 
Morton POeeee ee ICCC eT eCereerererrrry $4,627 eeeeeeeee $2,148 eeeeeeeeee $6,776 Agricultural Region 6 . $2,886 oe $2,170 pee $5,056 
Arthur eunceeucceceuneeencneesuaseeun $4,413 weeeeeeee $1,681 eeneeeenue $6,094 Gilbert Plains $3 880 $2 252 $6 132 
Turtle Mountain se eeneneenenee $4 150 seeeeeeee $1 428 eeeeneeeee $5,578 Grandview ees $3 283 es $2 416 es $5 699 
AID OME 2:0. siasseerxessaxsscels $3,542... $1,948... $5,490 Ste. Rose cr $3 900 St 535 ae $4,736 
EdWarC acsrststntststn $3,436 $1,434 nn $4,869 Dao hin cc ccceneeen $3,105.........$2,244........ $5,349 
Strathcona ee eeeeeeeeeeeeeeeeeeeee $2,941 weeeeeeee $1 ,647 seeeeeeeee $4,587 Mossey River ert enen $2,826 ae $2,675 ae $5,501 
Agricultural Region 2 $2,548......... $1,563 cecscssre $4,111 LAWTENCE «ns sseerrssensseen $2659 wessuins. $2,369 nnsae $5,028 
GlenWO0d .....esseesssesseceeee $3,769 ....... $1,682 0.0.0... $5,451 Ochre River... $2,307... $1,947... $4,253 
South Cypress ou... $3,216 voccccce $1,634 oeccccse GA Gey — PAINS a aticikcoreenrnsnereoncoor $2,300 ......... $1,630 .......... $3,929 
Wo0dWorth .....sssssssseeseeee $3,092 ccs $1,412 cocccceen $4,503 McCreary... $2,278 ....1..$2,005 «0.00 $4,283 
Pipestone ....eecceseseeeseeeeeee $9 OAD occ $41,999) sccccii GA 466.  EtMBIDGN svcnissucdiscaspicseanes $2,169 ......... $2,628 .......... $4,797 
Daly dotautiebansaueenunecubeicuetecat $2,774 warteaese $1 635 sibaleaieaies $4,410 Agricultural Region 7. $4,218 ee $1,544 ee $5,762 
North Cypress -..sssrscrn $2,744 orn $1,284 ons $4,028 Cartion .asscssssustsssee $9,359 .........$1,362 ........ $10,721 
Wallace isin eta aietiuis aisle seiicisais wei $2,580 aiecaiaas $1,705 vanadate $4,285 St. Francois Xavier ......... $7 213.000... $1,614 eects $8,827 
Whitehead ....s.esveenessee $2,258 oeroen $1,113 crore $3,371 Victotied ssssssssssssestee $A,9A9 ie $1,394 vecssee $6,340 
Oakland sbidunchavnahannaansmeenit $2,091 saideine ai $1,292 vensenianct $3,384 Portage la Prairie............ $4,733 oe $1,351 ee $6,084 
Sifton ha aOR esa $1,969 aidan $1,350 ronsete eet $3,319 Macdonald........c.cccccccec-e- $4534 eke $1,614 te oa incta $6,148 
Elton (incl. Cornwallis) .... $1,733 .....1.$2,865 1... $4,598 South NorfOlk ..ssssssssee $AA10 assess $1,629 ceccsen $6,039 
Agricultural Region 3 $2,794 oes $1,687 panos $4,481 Grey Tre erence errr erry $4,340 manaeadn $1 342 sopeaates $5,682 
Shoal Lak@.....acsecsssee $4,580 oon. $2,359 scene $6,940 Westbourne 0... $3,668 ........ $1,462 ........ $5,130 
Biple al correc $3,584 .occeee $2,005 cecceee $5,943 LANSGOWNE ......sessseesnne $3,376 ecco B1,671 caoore $5,047 
Strathelair ....ccscsesse $3,449 oie $1,874 css $5,808 LAKEVIEW... nceeserceeee $3,218 ooo $2,246 one $5,464 
Blanshard ...cccecccceccssceosees 7) $1,314 cecccssse $5,608 Glenella wou. $2,882 ......... $1,634 ou. $4,516 
HaMiOt .asssccscsscsscereee $3,148 oases $1,719 sacs $5,508 North Norfolk... $2,228 eee $1,215 oercren $3,443 
EVICG : ccssssssdsscrsetteeeariisctsss B90 8 cacisuces WGO2E weacias $5,432 Agricultural Region 8.$4,255......... $1,439 vecsrecees $5,693 
FAR TANG ccxanscotcrixamnsnsaivns $2,848......... $1,494 ww. $5,207 = Montcalm .oeccceccccc.ccccsssee. $6,306 ceccssse 0 $7,515 
LAMGTOFT ..sersessssensnseee 92,782 oss $1,716 srsssson 5,141 LOUISE sssscssssssssisectsnsessen $5,658 occ $1,325 ccecceen $6,982 
HaLFiSOM ...sseesssseessnseesen $2,548 ......... $1,412... $4,907 ROLAND -aeeseccssseseeseeeee $5,500 ooecceeee $1,598 voescccee $7,098 
NING) ce ccassecnctdstereypastenes $2,421... $1,095 sicnssaea $4,780 Thompson vveeecsccssseseeeee $5,365 ccccsssu $1,504 cocccseee $6,866 
ROSEOAIE snisssstnastenasien $2,401 ......... anid ener $4,760 MOmTIS .eeccessecrsteseesseeee $5,202 ccna $1,328 rcccsce $6,530 
WMO iesitsts tet actatataiadks $2,346 ......... I TGS ccisnsts $4,705 LONE cecccccccccccccccsscessseesees $4676 verses SL) ee $5,873 
01511 | even neon ere Me 204 sci WL GOT csc, $4,560 = Pembina ....... ccc. $4,420.......... $1,368 voces. $5,788 
Clanwillia ........-ceessseeen $2,056 .........$2,131 see $4,416 Dufferin....cccccsseeseeene $4,052 cee $1,821 coccccce $5,873 
Saskatchewan... $1,945 .........$1,535 2... $4,304 Rhineland ccc $3,644 ooo $1,158 oocccce $4,803 
PAIK ssssssssesseeernseenseeeie $1,606..........$1,660......... $3,966 RODIN. eccsscssseeseueeseee $3,442 oaacoceee $1,895 ceccone $5,337 
F : AIQVIE secassscssseaxenciesosesoess $3,423 ..... $1,346 .......... $4,769 

Agricultural Region 4 $2,453......... $1,879 veeseeseee $4,332 gy 

Silver Creek Fates Secs $4,672 eee $1,763 ee $6,436 Stanley eee eeeeeeeeeeeeeeeeeeeeenee $2,623 eeeeeeeee $1,516 eeeeeeeeee $4,139 
Russell wee cece $3,614 $1,973 vee $5,378 Agricultural Region 9.$3,069......... $1,429 een $4,498 
ROSSDUIM ......scecseesseeseeeees $3,069......... $2,551 oe $4,832 Winnipeg... $9,707 ou... $2,219 ........ $11,927 
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De Salaberry ..........008 $4,895 ......... $1,212 we. $6,106 East St. Paul .....ccceeceee $3,558 ......... $1,368 .......... $4,925 
Headingley... $4,314 ww... $1,768 .......... $6,082 Woodlands.........csccscseeee $3,285 ....... $1,372 wees $4,656 
Franklin ....c.ccsscesessessesseeees $4,309 ......... $1,291 we $5,600 ROCKWOOG ......cssesseseeseeees $2,470... $1,583 ......... $4,053 
RitChot .......csseesceseseeseesnes $3,941 $1,573 we $5,515 St. ANCPEWS .....cesceseseessees $2,327 veces $1,728 we $4,055 
La Broquerie........csceseee $3,863 ......... $1,572 wee $5,436 = St. Clements ....... $1,816... $1,514 wu. $3,330 
Hilal sssannnnunnnnnnannnnnsees $2,854 ......... $1,160 ......... $4,013 Agricultural Region 12 $1,968 sim. $1,675 sess $3,643 
PMIMGTIGIA scnininiicinanincases G27 conssases G1 SOB sscccssuss $4,007 
FISNOP 2 ccsissstiss act doceseestes $2,253... $1,359 uu... $3,613 
Brokenhead ..........:000 $2,125... $1,220 .......... $3,346 
BifrOSt ......scesscesstscsseceseeeeee P2290 scesecces G1 BLE scwicisass $4,057 
Ste. ANNE v...ceececceseseeseeee $2,096 ......... $1,229 o.... $3,325 nee 
Einar $1,506 $940 $2,445 GUM scescteeeieseecasienncetets $2,125 ww. $1,349 $3,474 
ical: an — Grahamdale .......cc.cc000 $1,942 .0....$1,814 ou... $3,756 
Agricultural Region 10 $1,939......... $1,568 .......... $3,508 = St. Laurent «0... eee $1,940......... $1,945 uu... $3,885 
Lac du Bonnet ............4 $2,610......... $1,472... $4,082 Coldwell ...... cece $1,916......... $1,602.......... $3,518 
Alexander .......ceseeeeneee $2,584 ......... $1,489 .......... $4,073 — Sighunes «0... $1,832......... $1,361 .......... $3,193 
Whitemouth ..........cecee $2,064 ......... $1,512 sscccsses $3,576 ErikSdale ........c.scscessesseeees $1,677 ....... $2,082 .......... $3,760 
PING css snicicvisssedeassistst ina $1,926 ......... $1,663 .......... $3,589 — AFMStFONG......ceeseeseeeeeeees $1,540.00... $1,731 wos $3,271 
ReYNOIdS ....c..ceseeseesceseesees $1,446 ......... $1,288 .......... $2,734 
Stuartburn 0... cece $1,422 0.0.0... $1,984... $3,405 *Note: Assessment and tax calculations are based on 2000 values, are 
; . approximated and do not include special or local improvement levies 
Agricultural Region 11 $2,747.......... $1,506 ......... $4,253 or the Manitoba Education / Property Tax Credit Advance. *Source: 
ROSSED o.eeseeeesesteseeteeeeeees $4,863 ......... $1,440 .......... $6,303 Manitoba Community Profiles, Province of Manitoba, http:// 
West St. Paul uo... $4,210 uu... $1,538 wesc $5,748  www.communityprofiles.mb.ca/ 


What's the gama® oom Secret? 


It is not uncommon for the CTF to 
rely on government data to carry out re- 
search activities. But it is unusual that 
such ado would be made by the RM of 
Tache over the CTF’s latest access to in- 
formation request for property tax data. 
Here’s a whimsical look into a Tache Coun- 


cause he is not a rate 
payer in the municipality 
then the information 
would not be sent out 
without an explanation. 
“We work for the 
municipality and we 


cil debate on whether or not to supply the work for the commu- 
CTF with its request, as reported on the front nity - when an outsider is 
page of the Dawson Trail Dispatch (Vol. 5, No. 10, requesting that kind of information we have a 
June 2001). right to know why they want it,” stated Bruce. 


Councillor Ron Perrier argued that because 


Tache Refuses Request from Canadian Tax- the information was available over the counter 


payers Federation in the office upon request then by rights the mu- 
A request for information by Victor Vrsnik nicipality should send it. 

from the Canadian Taxpayers Association that Bruce stressed that until Council knows why 

was recently received by the RM of Tache has the information is being requested than they 

been returned to sender with a request for more should not give it out. 

details. The RM of Tache decided to seek more infor- 
Vrsnik’s letter asked for information on the mation from Vrsnik before they would consider 

tax rolls for the whole municipality but did not his request., 

give details on why he was requesting the infor- 

mation. In the end, the RM of Tache supplied the data af- 
Councillor John Bruce speculates that the re-__ ter the CTF explained that the information request 

quest could effect an upcoming project and be- was for research purposes.m 
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Design your own health 
system 


By Walter Robinson an estimated four million homes. If you didn’t 
receive one, you may still be able to surf by 
Wouldn’t it be great if you could design your www.gov.on.ca/health to obtain a copy and fill it 
own health care system? Or imagine if the pro- out. The glossy eight-page booklet contained 
vincial health minister asked for your personal four pages of questions designed to elicit your 


help in improving our health care system? _ thoughts on the state of our health care system, 
Well he did, and you can. your personal experiences with various aspects of 
That’s right, near the end the system and some general demographic data. 
of the summer, the Ontario Of course the opposition parties dumped all 
government sent a detailed —_ over the survey initiative criticizing it as wasteful 


health care survey to and pointless. One critic went so 
far as to dub it the “beginning of 
health minister Tony Clement’s 
leadership campaign.” 
Upon hearing this, CTF 
staff immediately 


scanned back issues of 
a swath of Ontario 


4 newspapers for the 
previous three months. Did 
the Premier resign? And if so, 


why? As well, when did Mr. Clem- 
ent announce his campaign for leader? 
But alas the Premier did not resign — indeed 
he has signalled to his caucus that he wants to run 
again in 2003 — so there is no leadership 
campaign underway. 
So Ontarians were left to 
assume that the opposition 
parties believe 
consulting 
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taxpayers/health system Go to: 
consumers on the most 
pressing provincial and 
national issue is futile. 
On the other hand, the 
CTF believes it’s about 
time somebody asked 
the funders (read: taxpayers) of Ontario’s 
$24 billion health care system ($32 billion 
if you include private and employer contri- 
butions) how they think it’s performing. 
Apart from our constitutional battles, the 
health care debate is the only other public 
policy issue where one simply adds water, stirs 
and voila, a variety of stakeholders (doctors, 
nurses, unions, allied health professionals, 
pharmacists, hospital administrators, advocacy 
groups, politicians, etc.) appear to press their case 
for improving our health care system. But in this 


for fixing health 
care. 


“instant” debate mix, none of them truly speak for 


patients or their families (read: taxpayers). 

This is why the health care survey is so impor- 
tant. Above and beyond the check-off box 
questions, it provided numerous open-ended 
opportunities for Ontarians to convey their own 
opinions on a variety of health issues including 
satisfaction with local hospitals, emergency room 
service, access to diagnostic imaging, doctor 


www.gov.on.ca/health 


and give the Ontario 
government your prescription 


If Ontarians 
believe that the principles of 
the Canada Health Act (universality, 
public administration, portability, accessibility 
and comprehensiveness) should be upheld, then 
this survey is the vehicle to express this desire. 
Alternatively, if taxpayers want to see the Act 
modernized to include principles such as quality, 


quality, long-term care and others. 
Both the Premier and the Health 
Minister have indicated their willing- 
ness to put everything on the table for 
an encompassing and rational debate 
about the future of our health 
care system. This courage 
J to consider all options (ie: 
a greater role for the private 
sector, alternative funding 
models, just to name 
two options for re- 
form) is in stark 
contrast to Roy 
Romanow. His status 
quo vision of health 
care will limit the work 
of the federal commis- 
sion he is directing on 
the future of health care. 


@6The CTF 
believes it’s 
about time 
somebody 
asked the 
funders (read: 
taxpayers) of 
Ontario’s $24 
billion health 
care system 
($32 billion if 
you include 
private and 
employer 
contributions) 
how they 
think it’s 
performing.99 
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choice, accountability, sustainability 
and have public administration changed 
to public governance (all of which the 
CTF advocates), again, the survey must 
be completed to get this message 

across. 


Only by completing the survey will 
the government receive a clearer indica- 
tion of the stance it should take in 
federal-provincial discussions on health 
care and what areas are priorities for the 
allocation of scarce health budget 
dollars. 


In the current political system, public 
input is sought once every four years. 
So Ontarians should make the most of 
this rare opportunity, take ownership of 
the health care debate and complete a 
survey. The health of our health care 
system depends on it._ 
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Baby 
steps 
toward 
education 
choice 


by Walter Robinson 


Some six months have passed 
since Finance Minister Jim 
Flaherty unveiled his tax credit 
plan for parents who send their 
children to private schools, as 
part of his May budget. In an era 
of planned budget leaks, this 
initiative took almost 
everyone in the 
province by surprise. 
Buried on page 24 of 
the 27-page Budget 
2001 speech was this 
little gem: 

“Over the next five 
years, we propose to 
phase in a partial tax 
credit for parents of children at 
independent schools. With this 
measure, Ontario would join 
other provinces in supporting 
educational choice.” 

So why bring this up almost 
six months after the budget? To 


start, school is back in and no 
doubt some parents moved their 
children to private institutions to 
take advantage of this new tax 
credit. As well, with teacher 
testing proposals causing 
controversy and the Harris 
government continuing apace 
with a variety of other education 
reforms, the tax credit plan 
continues to be the subject of 
heated debate, even though it 
was approved in the legislature 
back in June. 

The outrage and opposition to 
this proposal has come from 
predictable sources: teachers 
unions, public education 
advocates, big government 
editorial writers and class warfare 
careerists. 

The tax credit will be phased 


Asa general rule, the CTF 
does not favour tax credits as a 
means to provide relief to 
taxpayers. The multitude of tax 
credits already in effect and 
annual additions to this tally only 
serve to further complicate the 
tax system. 

It would be far better to 
simplify the structure, lower rates 
across the board, broaden the 
base and arrive at a situation with 
a few credits like a generous 
basic exemption, a disability 
credit and maybe one or two 
others. 

But in the short run, this credit 
is hopefully the first step ina 
series of measures to reach the 
important destination of full 
school choice for parents and 
students. 


€6Statistics Canada data shows that only 37% of children in 
private or independent schools come from households with 
average incomes over $100,000. So 63% of the kids in 
private schools across Canada (and presumably across 
Ontario) come from households where combined income is 
less than $100,000. And 29% of children attending private 
schools come from homes where income is less than 


$50,000.99 


in over the next five years and 
when fully implemented, parents 
will be allowed to deduct up to 
50% of tuition paid to an 
independent school to a 
maximum of $3,500. 


As mentioned earlier, 
opposition to this credit was and 
still is fierce. The rhetoric has 
reached a fever pitch. So with 
this in mind, let’s review some of 
the arguments against the 
independent school tax credit. 


<> 
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This will destroy public 
education. 

Ah, no. To start, the Ontario 
budget dropped another $360 
million into public education this 
year alone. Not to mention the 
fact that total funding to 
Ontario’s public, Catholic and 
french language schools has 
gone from $12.9 billion in 1995/ 
1996 to a projected $13.8 billion 
for 2001/2002. 

Given that 70% to 80% of 
public education costs are tied 
up in salaries, addressing the 
cost structure throughout the 
public education system is 
necessary to re-allocate existing 
dollars and better direct new 
government dollars directly to 
supplies and other materials, as 
well as direct instruction, for 
students. 


Again, this is another 
Harris government payoff 
to the rich who voted for 
him since they’re the only 
ones who can afford 
private schools. 

As the old Starkist Tuna 
commercial used to say, “sorry 
Charlie”, wrong again. Statistics 
Canada data shows that only 
37% of children in private or 
independent schools come from 
households with average incomes 
over $100,000. So 63% of the 
kids in private schools across 
Canada (and presumably across 


Ontario) come from 
households where 
combined income is 
less than $100,000. 
And 29% of children 
attending private schools 
come from homes 
where income is less 
than $50,000. 


This is an 
unprecedented 
attack on public 

education. 

Here we go again, every 
Tory government policy is 
an attack on this or that: it 
truly is tiresome. But in all 
seriousness, five other 
provinces including Quebec 
and B.C. also provide some 
form of private school 
support. 


This could be the 
beginning of a wider 
voucher system. 

On this, the government’s 
opponents may have a point, 
and we hope they’re bang on. 
Then all Ontario students and 
parents will have the freedom to 
choose where to send their kids 
to school instead of the 100,000 
or so now that are fortunate 
enough to choose from some 
722 private or independent 
schools. Imagine that: choice in 
education. What a novel 
concept! = 
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Who would pay your bills if you 
became disabled? 


The CTF Disability Plan is designed to meet the unique needs of our 
supporters — including farmers and ranchers! 


If you qualify for $3,500 per month 
coverage — and are a non-smoker age 
40 — our premium could be as low as 
$2.14 per day. Final rates are based on 
your age and medical condition. If you 
have disability insurance now 
compare our rates! 


Take a moment to review 
your needs with our CTF 
specialist. Call our toll 
free number below or 
visit us online at 
www.taxpayer.com/Affinity/Index.htm 


Your foamy will thank you ter — your earning power! 
For more information call: 


1-877-439-2913 


